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TOWN OF DARIEN

FINANCE DEPARTMENT

2 RENSHAW ROAD

DARIEN, CONNECTICUT 06820-5397
TELEPHONE (203) 656-7334

FAX (203) 656-7389

KATHLEEN A. CLARKE, CFPO
FINANCE DIRECTOR

December 3, 2004

To the Members of the Board of Finance
of the Town of Darien

I am pleased to present the Comprehensive Annual Financial Report (CAFR) of the Town of Darien,
Connecticut for the year ended June 30, 2004. This report was prepared by the Town’s Finance
Department, which is responsible for both the accuracy of the data and the completeness and fairness of
the presentation, including all disclosures. We believe the data, as presented, is accurate in all material
aspects and that it is presented in a manner designed to illustrate fairly the financial position and results of

operations of the Town. All disclosures necessary to enable the reader to gain an understanding of the
Town’s financial activities have been included.

The CAFR is presented in three sections: introductory, financial, and statistical. This report follows the
format for annual financial reports that the Governmental Accounting Standards Board suggests and the
Government Finance Officers Association promotes through its Certificate of Achievement for Excellence
in Financial Reporting program. The introductory section includes this transmittal letter, the Town’s
organizational chart and a list of principal officials. The financial section includes the management’s
discussion and analysis (MD&A), basic financial statements, required supplementary information, and the
combining and individual fund statements and schedules, as well as the auditors’ report. The statistical
section includes selected financial and demographic information, generally presented on a multi-year basis.

The Town is required to undergo an annual single audit in conformity with the provisions of the Single
Audit Act of 1996, U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations, and the Connecticut Single Audit Act. Information related to
these audits, including the schedule of federal awards, state financial assistance, findings and
recommendations, and auditors’ reports on the internal control over financial reporting and compliance
with applicable laws and regulations are issued under separate covers and not included in this report.

ORGANIZATION AND SERVICES

The Town of Darien is located in lower Fairfield County on Long Island Sound. It is situated between
Stamford and Norwalk and bordered on the north by New Canaan. Less than one hour from New York
City, Darien is on the main line of the Metro North Commuter Railroad, and is served by the Connecticut
Turnpike (I-95), the Merrit Parkway (R-15) and the Boston Post Road (US Route 1).



The Town of Darien was founded in 1737. The Town has a Representative Town Meeting (RTM) form of
government, with a 5 member Board of Selectmen, 7 member Board of Finance and a 9 member Board of
Education. The Town operates under the State of Connecticut General Statutes and the Charter and Code
of Ordinances of the Town of Darien. The Charter was originally adopted in 1959 and the Code of
Ordinances was adopted in 1972. Both are subject to revision on an ongoing basis. The 100 member
RTM is the legislative body for the Town. The First Selectman, elected biennially, is the Chief Executive
Officer of the Town. The Board of Finance, elected quadrennially to overlapping terms, serves as the
Town’s fiscal policy maker. Services provided by the Town to residents and taxpayers include general
administrative services, public safety, education, public works, parks and recreation, health, social service,
planning and zoning, and sewer services.

ECONOMIC CONDITION AND OUTLOOK

Darien is a community with high per capita income and housing values. The tax base is primarily
residential (approximately 95%) with a limited number of commercial office and retail buildings.

The value of local construction increased to $128,648,000 in 2003-2004 representing a 5.3% increase over

the previous year (not including the value of the Darien High School construction). A total of 826 building
permits were issued.

Property taxes comprise 91.1% of Town General Fund revenues and the current property tax collection
rate remains strong at 99.48%. Delinquent collections also remain strong, so that the ratio of total tax
collections to the current tax levy is 99.89%.

Intergovernmental revenues represent a small portion of Town revenues, reflecting only 2.1% in the
current year. As a result of the Town’s heavy reliance on property taxes and continually increasing student
enrollment projections, the Board of Finance is preparing a five year financial plan that assumes property
tax increases averaging slightly less than 7% for the period. School enrollment is expected to increase
9.7% over the next five years, raising education operating costs and resulting in a need for additional
classroom space. The replacement of the existing high school with a new high school has begun.
Construction began in the fall of 2002. The property tax mill rate enacted for 2004-2005 is 11.95 which
reflects the revaluation completed for the 10/1/2003 Grand List. The tax levy increase was 7.86%, which
was under the projected average.

MAJOR INITIATIVES
The following major programs were either initiated in 2003-2004 or continued from the prior year:
= Replacement of Public Works Equipment costing $104,616
* Purchase of a new Rescue Truck for the Darien Fire Department at a cost of $460,000
* Demolition and removal of the building at Cherry Lawn Park costing $152,813
* Installation of a new track and football field at Darien High School began at a cost of $183,694

® Replacement of carpeting and tile at Ox Ridge Elementary School costing $114,845

* Sewer Line Expansion projects are ongoing.

* Construction of a new Darien High School continued.
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ACCOUNTING SYSTEM AND BUDGETARY CONTROLS

Internal control policies and procedures are recognized as important elements of the Town’s accounting
system. Such controls are designed to establish reasonable, but not absolute, assurance that assets are
protected against loss from unauthorized use or disposition and to provide the reliability of financial
records for preparing financial statements and maintaining accountability for assets. The concept of
reasonable assurance recognizes that: (1) the cost of a control should not exceed the benefits to be derived;
and (2) the valuation of these costs and benefits requires estimates and judgments by management.
Management believes that the Town’s internal accounting controls adequately safeguard assets and
provide reasonable assurance of proper recording of financial transactions.

The Town and the Board of Education maintain a comprehensive budgetary reporting system to monitor
the results of budget operations and ensure budgetary control and compliance with approved budgets.

All annual budgets are recommended by the Board of Selectmen and Board of Education to the Board of
Finance, which, following careful review, recommends final budgets for approval by the RTM. The Board
of Finance approves interdepartment budget transfers of $1,000 and above. The Board of Education has
freedom of transfer within the approved Education budget, according to State law. Necessary and justified
additional appropriations are recommended by the Board of Finance for RTM approval.

Purchase orders are encumbered and considered as expenditures for budget reporting purposes to ensure
the availability of budget appropriations. Purchase orders are not released unless funding is available.
Open encumbrances, reflecting goods and services not received are shown as a reservation of fund balance
in the financial statements under generally accepted accounting principles (GAAP).

DEBT ADMINISTRATION

The Town had total bonded debt outstanding of $70,186,784 at June 30, 2004. This debt represented only
bonds issued by the Town, since there is no overlapping debt of other governments. This existing debt will
be completely retired by fiscal year 2023.

All bonded debt payments of principal and interest are paid from the General Fund; however, the cost of
these payments is partially offset by operating transfers from the Sewer Operating Fund and the Sewer
Assessment Fund. The debt service cost on $755,659 in outstanding Clean Water Fund loans is
reimbursed by the Sewer Operating Fund. Principal and interest payments on $3,901,425 of outstanding
sewer construction bonds are partially reimbursed by the Sewer Assessment Fund. At June 30, 2004, this
fund had $2,875,524 in current and deferred sewer assessment receivables. The Sewer Assessment Fund
had a fund balance at June 30, 2004 of $276,453 reserved for the payment of this debt.

All bonded debt is secured by the full faith and credit of the Town. Moody’s Investor Service has assigned
the highest credit rating (Aaa) to the Town citing high income and property values, strong financial
management, and a good financial position and a low debt burden. This rating was most recently
confirmed in November 2004. A copy of the rating report is available for review in the Finance
Department.



The ratio of net long-term bonded debt to assessed value ($4,254,707,418) and long-term bonded debt per
capita are indicators of the Town’s low debt burden. These calculations are based on the net long-term
debt to be raised from property taxes as shown:

Long-term bonded debt 70,186,784
Less bonds to be paid from sewer service charges 755,659
Less bonds to be paid from sewer assessments:

Assessments receivable 3,624,882

Reserved fund balance 276,543 3,901,425
Less estimated amortization payments to be provided

by the State 2,886,010
Net long-term bonded debt to be paid from property

taxes 62.643.690
Ratio of net long-term bonded debt to assessed value 1.47%
Net long-term bonded debt per capita $3,125

PENSION TRUST FUND

The Town administers two pension plans: the Town Employees’ Pension Fund (the Town Plan), and the
Darien Police Pension Fund (the Police Plan). All full time Town employees, with the exception of
certified teachers and policemen, are eligible to participate in the Town Plan along with employees of the
Darien Library, Inc. The Police Plan covers all Darien police officers. Certified teachers contribute to the
Connecticut State Teachers’ Fund, which does not require Town funding.

As of July 1, 2003, there were 348 active employees in the Town Plan, with 133 retirees receiving benefits

and 5 former employees with vested benefits. The Police Plan had 49 active participants and 49 retirees
receiving benefits.

The two pension plans increased by $3,742,587 or 8.6% in 2003-2004.

INVESTMENTS AND DEPOSITS

Cash and investments at June 30, 2004 totaled $85,560,180.
The investments of the pension funds are held and managed separately from those of other Town funds.

State Statutes authorize the Town to invest in the obligations of the following: 1) the United States of
America, including any agency of the United States government; 2) any state of the United States or any
political subdivision, authority or agency thereof which are exempt from taxation and, at the time of
investment, are rated within the top two rating categories of any nationally recognized rating service, and
3) the State of Connecticut or any political subdivision, authority or agency thereof which are exempt from
taxation and, at the time of investment, are rated within the top three rating categories of any nationally
recognized rating service. In addition, the Town is authorized to invest in treasury bills, demand deposits,
time deposits, certificates of deposit, repurchase agreements, share accounts, term share accounts and share

certificate accounts of any corporation or association receiving deposits that has its main place of business
in Connecticut.

The pension trust funds are authorized to invest in mutual funds, brokered money market funds and
corporate stocks and bonds.
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The Town’s investments are categorized as risk category 3: uninsured and unregistered for which the
securities are held by the counterparty’s trust department or agent but not in the Town’s name. The
Town’s pooled investments are not classified.

RISK MANAGEMENT

The Town and Board of Education terminated their self-insurance plan for medical benefits on April 1,
1998, and employees were then covered under a fully insured insurance plan. Dental coverage remains
self-insured and is being viewed as a manageable financial risk.

The Town is responsible for property losses due to fire and other disasters up to $10,000 and auto collision
of $1,000 per vehicle and is fully insured for claims in excess of those amounts. The Town carries
Workers’ Compensation insurance as mandated by law.

A safety committee exists to review safety measures and make recommendations for improvement when
necessary. A safety awards program was initiated in 1984 to encourage and reward employees who have
been accident free. These programs combined with periodic OSHA and insurer safety inspections are used

by the Town to control accidental injury losses and provide a safe environment for employees and the
public.

INDEPENDENT AUDIT

State Statutes require an annual audit by an independent certified public accountant. The Board of Finance
appointed the accounting firm of Scully & Wolf, LLP for the year 2003-2004. In addition to meeting the
requirements set forth in State Statutes, the audit was also designed to meet the requirements of the Federal
and State Single Audit Acts. The auditors’ report on the basic financial statements is in the financial

section of this report. The auditors’ reports related specifically to the Federal and State Single Audits are
issued in separate reports.

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the Town of Darien for its
Comprehensive Annual Financial Report (CAFR) for each of the last thirteen fiscal years. The Certificate
of Achievement is a prestigious national award, which recognizes conformance with the highest standards
for preparation of State and local government financial reports.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable
and efficiently organized Comprehensive Annual Financial Report whose contents conform to program

standards. The CAFR must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year. We believe our current report continues to
conform to the Certificate of Achievement program requirements and we are submitting it to GFOA.
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INDEPENDENT AUDITORS' REPORT

Board of Finance
Town of Darien
Darien, Connecticut

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Town of Darien, Connecticut, as of and
for the year ended June 30, 2004, which collectively comprise the Town’s basic financial statements
as listed in the table of contents. These financial statements are the responsibility of the Town’s
management. Our responsibility is to express opinions on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Town of Darien, as of June 30, 2004, and the respective changes
in financial position and cash flows, where applicable, thereof for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
September 17, 2004 on our consideration of the Town’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.
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Management’s discussion and analysis and budgetary comparison information on pages 12 through
19 and 50 through 55 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United
States of America We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it. :

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town’s basic financial statements. The combining and individual
nonmajor fund financial statements and schedules, and statistical tables are presented for purposes
of additional analysis and are not a required part of the basic financial statements. The combining
and individual nonmajor fund financial statements and schedules have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated in all material respects in relation to the basic financial statements taken as a whole.
The statistical tables have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion on them.

September 17, 2004 v W&Lf
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TOWN OF DARIEN NNECTICUT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2004

This discussion and analysis of the Town of Darien, Connecticut’s (“Town”) financial performance is provided
by management to provide an overview of the Town’s financial activities for the fiscal year ended June 30,
2004. Please read this MD&A in conjunction with the transmittal letter beginning on page 1 and the Town’s
financial statements, Exhibits | to VI. All amounts are expressed in thousands unless otherwise noted.

FINANCIAL HIGHLIGHTS

e  Net assets of our governmental activities increased by $6,496, or 8.8 percent.

e  During the year, the Town had expenses that were $6,496 less than the $89,035 generated in tax and
other revenues for governmental programs.

e  Total cost of all of the Town’s programs was $82,539 with no new programs added this year.

e  The General Fund reported a fund balance this year of $7,468.

e  The resources available for appropriation were $580 less than budgeted for the General Fund.
Expenditures were kept within spending limits.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements. The statement of net assets and the statement of
activities (Exhibits I and 11, respectively) provide information about the activities of the Town as a whole and
present a longer-term view of the Town’s finances. Fund financial statements are presented in Exhibit 111 to VI.
For governmental activities, these statements tell how these services were financed in the short term as well as
what remains for future spending. Fund financial statements also report the Town’s operations in more detail
than the government-wide statements by providing information about the Town’s most significant funds. The
remaining statements provide financial information about activities for which the Town acts solely as a trustee
or agent for the benefit of those outside of the government.

Government-Wide Financial Statements

The analysis of the Town as a whole begins on Exhibit I and 1l. The statement of net assets and the statement of
activities report information about the Town as a whole and about its activities for the current period. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. All of the current year’s revenues and expenses are taken
into account regardless of when cash is received or paid. These two statements report the Town’s net assets and
changes in them. The Town’s net assets, the difference between assets and liabilities, is one way to measure the
Town’s financial health, or financial position. Over time, increases or decreases in the Town’s net assets are
one indicator of whether its financial health is improving or deteriorating. The reader needs to consider other
non-financial factors, however, such as changes in the Town’s property tax base and the condition of the Town’s
capital assets, to assess the overall health of the Town.
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In the statement of net assets and the statement of activities, the Town reports its activities:

Governmental activities — The Town’s basic services are reported here, including general government,
community environment, public safety, health and social services, library, parks and recreation, public
works, education, sewer and solid waste. Property taxes, charges for services, and state and federal
grants finance most of these activities.

Fund Financial Statements

The fund financial statements begin with Exhibit 111 and provide detailed information about the most significant
funds — not the Town as a whole. Some funds are required to be established by Charter. However, the Town of
Darien establishes many other funds to help control and manage financial activities for particular purposes (like
the Sewer Operations) or to show that it is meeting legal responsibilities for using grants, and other money (like
grants received from the State of Connecticut). The Town’s funds are divided into two categories;
governmental and fiduciary.

Governmental funds (Exhibit 111 and 1V) — Most of the Town’s basic services are reported in
governmental funds, which focus on how money flows into and out of those funds and the balances left
at year-end that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can readily be
converted to cash. The governmental fund statements provide a detailed short-term view of the Town’s
general government operations and the basic services it provides. Governmental fund information helps
you determine whether there are more or fewer financial resources that can be spent in the near future to
finance the Town’s programs. The relationship (or differences) between governmental activities
(reported in the statement of net assets and the statement of activities) and governmental funds is
described in a reconciliation at the bottom of the fund financial statements.

Fiduciary funds (Exhibit V and VI) — The Town is the trustee, or fiduciary, for its employees’ pension
plans. It is also responsible for other assets that, because of a trust arrangement, can be used only for
the trust beneficiaries. All of the Town’s fiduciary activities are reported in separate statements of
fiduciary net assets and changes in fiduciary net assets. These activities are excluded from the Town’s
other financial statements because the Town cannot use these assets to finance its operations. The Town
is responsible for ensuring that the assets reported in these funds are used for their intended purposes.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

The Town’s combined net assets increased from a year ago increasing from $73,933 to $80,429. The analysis
below focuses on the net assets (Table 1) and changes in net assets (Table 2) of the Town’s governmental and
business-type activities.

Table 1
Net Assets
(in thousands)

Governmental
Activities
2004 2003

CUITeNt anNd OThEr ASSELS......cciiiiireiiiie et e e ee e $ 48,482 $ 54,239

Capital ASSELS ..voveiirciecieeee e 129,811 101,673

TOtAl ASSELS ....vveiic ittt 178,293 155,912

Long-term debt outStanding.........ccccveveviirienienieiie e 71,131 70,687

Other HADIITIES ..veeeiieeiie e e 26,733 11,292

Total HADITTIES ..ot e e 97,864 81,979
Net assets:

Invested in capital assets, net of debt ..........cccocvvvevviiieicic i, 59,624 52,386

0T (2] { AT (=T IO U RSP 20,805 21,547

0] 1l g [= A ST $ 80,429 $ 73,933

Net assets of the Town’s governmental activities increased by 8.8 percent. Unrestricted net assets — the part of
net assets that can be used to finance day-to-day operations without constraints established by debt covenants,
enabling legislation, or other legal requirements — changed from a $21,547 at June 30, 2003 to $20,805 at the
end of this year.

This change in unrestricted governmental net assets resulted primarily because of the investment of the Town in
capital assets. The Town has a significant school construction project underway at this time. The Town’s
investment in capital assets is $59,624. This amount represents the original cost of assets, less accumulated
depreciation and is net of any debt outstanding that was used to acquire those assets.
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Table 2
Changes In Net Assets
(in thousands)

Governmental
Activities
2004 2003
Revenues:
Program revenues:
Charges fOr SEIVICES ....ovviiiieeie ettt sttt nrenne s $ 949 $ 8,134
Operating grants and contribUtioNS ..........cooceiiiieiriiee e 4,375 4,343
Capital grants and CONIIBULIONS ...........cccveiiieeicie e 5,847 2,256
General revenues:
PrOPEITY TAXES ...ttt ettt ettt e e b bbb naeas 68,059 63,002
Grants and contributions not restricted to specific purposes........c..cccccevevveee. 272 511
Unrestricted inVeStMENt arningS ........ccovvveieieeriese e sre e 601 715
Other general FEVENUES .........couciiiiiiiie e 385 14
TOLAl FEVENUES ..ottt st ne e 89,035 _ 78,975
Program expenses:
General GQOVEIMIMENT .......ccuieie et e et sreenreeneeas 3,442 3,032
ComMUNILY BNVIFONIMENT. ...ttt 563 634
PUBIIC SAFELY ...t e 7,725 8,399
Health and SOCIAI SENVICES .....vvviiiieii ittt e et e e e e s s reera e e ereesnerens 1,061 933
[0 SO PS RSSO 1,983 1,905
Parks and FECTEALION ........vvvveiieeiii e ittt ettt st e s st e s st e e s s abr e e s s sabee e s sareas 1,483 1,257
[T ] o] LToTiY o1 TR 4,106 3,443
[0 [ Tor= 1 To] o SO SUPRTPROS 55,938 52,025
SEWEF OPEIALIONS .. .evviveieie ittt sttt este st e aesreeraenbesreenae e 1,905 2,046
SOOI WASTE ...ttt ettt e e e e e sttt e e e e ee st eeeeeseessrreeeeeeses 1,464 1,313
=] o LT ot SRS 2,869 2,541
Total Program EXPENSES ......ccveruerieeeereeieeieseaeestesreeseeseeeseeseeereeneeseeaneeneenes 82,539 _ 77,528
INCIEASE IN NEL ASSELS ..evveveieeeeie ettt ettt se et sreeras $ 649 $ 1447

The Town’s total revenues (excluding special items) was $89,035. The total cost of all programs and services
was $82,539. Our analysis below considers the operations of governmental activities.

15




Governmental Activities

Property taxes were 76.4% of revenues and Charges for Services accounted for 10.6%. Capital Grants of
$5,847 were primarily grants from the State of Connecticut for the High School Construction project ($4,258).
The 2003-2004 property tax collection rate was 99.48%. Licenses and permits increased by $954,555 primarily
due to the increase in the Town Clerk’s revenues for conveyance taxes, filing fees and increases in Building
Permit fees. Intergovernmental revenue decreased slightly due to a decrease in the Equalized Cost Sharing
Grant, Town Aid Road Grant, and Pequot Grant. School principal and interest subsidy grants on pre-1996
construction projects continue to decline, which corresponds to the decline in the debt service for older school
projects. Investment income declined due to the drop in interest rates.

On the expense side General Government was up due to an increase in legal expenses. Public safety increased
slightly due to negotiated wage increases and increased grants to the Fire Departments. Education expenses are
the most significant component accounting for 68%. Education increased because of increased enroliment,
negotiated wage increases, increased employee benefit costs and increased insurance costs. Debt service
increased as a result of increased debt service payments for sewer related projects and school construction
projects.

Table 3 presents the cost of each of the Town’s five largest programs — general government, public safety,
public works, education and library — as well as each program’s net cost (total cost less revenues generated by
the activities). The net cost shows the financial burden that was placed on the Town’s taxpayers by each of
these functions.

Table 3
Governmental Activities
(in thousands)

Total Cost of Services Net Cost of Services
2004 2003 2004 2003
General government ............cceceeeveveenenee. $3,442  $3,058 $754  $1,343
Public safety ........ccccoevveveieiceeccen $7,725  $8,486 $6,286  $7,094
Public WOrks ........ccoooeeiiieeeeeeeeee e $4,106  $3,468 $3,967  $3,162
Education.......cccooeeveeeeeieceecee e $55,938 $52,025 $45,891 $44,468
Library ..o $1,983  $1,905 $1,983  $1,905
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TOWN FUNDS FINANCIAL ANALYSIS
Governmental Funds

As the Town completed the year, its governmental funds (as presented in the balance sheet — Exhibit I11)
reported a combined fund balance of $15,540, which is a decrease from last year’s total of $40,262. The most
significant component of the change in fund balance came from the Capital Projects fund. The Capital Projects
fund balance decreased by $25,015. This resulted from the issuance of $17,400 in bond anticipation notes, as
well as increased capital outlay, which was offset by capital grants from the State of Connecticut of $4,519 and
transfers from other funds of $3,246. The fund had expenditures of $33,001.

General Fund Budgetary Highlights

Additional appropriations for the year were $304. A contingency of $748 was included in the original budget.
This contingency covered items such as unsettled labor contracts and other unexpected expenses. Additional
appropriations were for transfer to the Tokeneke School Fund to fund preparation of architectural studies in
preparation for replacement of the school.

Actual revenues, including application of fund balance, were slightly lower than budgetary estimates, by
approximately $580. Investment income fell far short, by $81, of budgetary estimates. This shortfall was due to
the decline in interest rates. It was offset by increases in other accounts, such as building permit fees and town
clerk fees.

Actual expenditures were less than budgetary estimates by $443. The largest single contributor to this was the
Board of Education Operating Expenses.

The Town’s General Fund balance of $7,468 reported on Exhibit 111 differs from the General Fund’s budgetary

fund balance of $7,198. This is principally because budgetary fund balance does not include $270 of
outstanding encumbrances at year end which are reported as expenditures for budgetary purposes.
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CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At June 30, 2004, the Town had $129,811 invested in a broad range of capital assets, including land, buildings,

park facilities, vehicles and equipment, roads, bridges, and water and sewer lines — Table 4. This amount
represents a net increase (including additions and deductions) of $28,138, or 27.7 percent, over last year.

Table 4
Capital Assets at Year-end (Net of Depreciation)
(in thousands)

Governmental
Activities
2004 2003
LANG s $ 7,097 $ 7,097
BUITAINGS. ...e ettt nne s 75,248 77,552
Land iMPrOVEMENTS ........ccviiiiiee et 149 149
Machinery and eqUIPMENT ..........ccooiieeiie e 2,815 2,323
INFrASTFUCTUNE ...veviceciee e 178 168
CONSLIUCLION 1N PrOGIESS...ccueieeeiieieeeteeiesieeteeee e e e see e see e e e 44,324 14,384
TOLAIS ..o $129,811 $101,673

The Town has not yet implemented the provisions of GASB Statement No. 34 which require the retroactive
reporting of infrastructure assets acquired prior to July 1, 2002.

This year’s major additions included:

RESCUE TTUCK ...ttt ettt ettt e et et e s e et st et e e e s e neenennan $461
Construction of a new Darien High SChool - in progress........ccvcveveveieeie s $31,308

The Town’s fiscal-year 2004-05 capital budget calls for it to spend another $2,225 for capital projects (not
including construction of the new high school), principally for vehicle and equipment replacement. More
detailed information about the Town’s capital assets is presented in Notes 1 and 6 to the financial statements.
Long-term debt

At June 30, 2004 the Town had $70,187 in bonds and notes outstanding versus $73,389 last year.

New debt resulted from the issuance of bonds for construction of the new high school. Current year debt
principal paid amounted to $3,373.
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The Town’s general obligation bond rating continues to carry the Aaa highest rating possible, a rating that has
been assigned by national rating agencies to the Town’s debt since 1973. The State limits the amount of general
obligation debt that cities can issue based on formula determined under State Statutes based on type of debt and
tax base. The Town’s outstanding general obligation debt is significantly below this $478,846 state-imposed
limit.

Other obligations include accrued vacation pay and sick leave. More detailed information about the Town’s
long-term liabilities is presented in Note 9 to the financial statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Town’s elected and appointed officials considered many factors when setting the fiscal-year 2005 budget
tax rates, and fees that will be charged for services. One of those factors is the economy. Unemployment in the
Town now stands at 1.8 percent versus 2.8 percent a year ago. This compares with the State’s unemployment
rate of 4.8 percent and the national rate of 5.6 percent.

Inflation in the Darien area continues to be higher than the national Consumer Price Index (CPI) increase. The
Town’s CPI increase was 4.6 percent for fiscal year 2004 compared with the average U.S. Town rate of 3.3
percent.

These indicators were taken into account when adopting the General Fund budget for 2004-05. Amounts
available for appropriation in the General Fund budget are $79,875, an increase of 5.9 percent over the final
2004 budget of $75,373. Property taxes (benefiting from the 2004 rate increases and increases in assessed
valuations) and charges for services are expected to lead this increase. The Town will use these increases in
revenues to finance programs currently offered and to off-set the effect that we expect inflation to have on
program costs. Increased personnel costs and debt service cost are the largest areas of expenditure increase.
Fund balance will provide $800 to support the budget. The Town has moved revenues and expenditures related
to parking operations to a separate fund in 2005.

If these estimates are realized, the Town’s budgetary General Fund balance is expected to increase by June 30,
2005.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT
This financial report is designed to provide citizens, taxpayers, customers, investors, and creditors with a general
overview of the Town’s finances and to show the Town’s accountability for the money it receives. If you have

questions about this report or need additional financial information, contact the Finance Department, Town of
Darien, 2 Renshaw Road, Darien, Connecticut, 06820.
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TOWN OF DARIEN, CONNECTICUT

STATEMENT OF NET ASSETS
JUNE 30, 2004

EXHIBIT 1

GOVERNMENTAL
ACTIVITIES

ASSETS:

Cash and cash equivalents . ... e e e e e e e
INVESEMEN TS . . L L L e e e e e e e e e e e e e e e e e e e
Recelvables (NeL) ... i i i e e e ccaacaecaccaeaccaecaecacaaecaeaaaaaaaaaaaan.
Due From Fiduciary FUNOS . ... i i e e e ca e ccaacaeaccaaaaaeaaaaaaaaaaaan

Inventory

Prepaid TEemS . e e e e e e e e e e e e e e e eaaaan
Deferred Charges . ... i i e e e e e cecccaecccaacaeeccaaeeaaaaaaaaaaaaaan
Capital assets (NEL) ..ot ot c e e e e d e e c e e ae e caaaec e e aeaaaaaaaaaaannn

B o) = =TT ST o=

LIABILITIES:

Accounts and other payables .. .. e e
Unearned FeVeNUe . .. i e e e e e e e e e e e e e e e e e aaaaaan
Bond anticipation NOTES ... ..o e e ccaeccccaccaeeccaaceaeaacaaaaaaaaaaaaaaaaaan
Noncurrent liabilities:
Due WIthIN ONE Year . . . e e o e e e e e e e e e e e e e e
Due 1IN more than ONe Year . . . . . o i e e e e e e e e e e e e e

o) =X I =1 o N I o 11

NET ASSETS:

Invested in capital assets, net of related debt ... .. .. .. .. ... i i
UNrestricted . ..o e e e e e e e

Total NEet ASSEES . . ittt i e e e e e e e e e e e emeecceeeeceeeecceeeeceaaaaaans

The accompanying notes are an integral part of these financial statements.

$ 37,729,843
474,850
9,807,602
6,031

11,540
298,891
153,142
129,811,053

178,292,952

9,054,397
278,507
17,400,000

4,672,750
66,457,909

97,863,563

59,624,269
20,805,120

$ 80,429,389
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TOWN OF DARIEN, CONNECTICUT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT 11

NET (EXPENSE)
REVENUE AND

CHANGES IN

____________________ PROGRAM REVENUES. . ... . ... . ... . -NET ASSETS..
OPERATING CAPITAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL
FUNCT 10NS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES
Governmental activities:

General government ... ... ... ... ............ $ 3,441,991 $2,544,374 $ 34,851 $ 108,758 $ (754,008)
Community environment . ..... .. ... .. .o--.. 562,725 24,542 (538,183)
Public safety ... ... .. ... . ... . ...... 7,724,697 1,370,495 67,830 (6,286,372)
Health and social services ... ... _._._...... 1,061,645 67,665 165,563 28,585 (799,832)
Library - .. 1,982,655 (1,982,655)
Parks and recreation ........ .. ... ... ..... 1,483,484 255,898 1,120,039 (107,547)
Public works ... ... .. ... L. 4,105,772 68,396 69,942 (3,967,434)
Board of Education .......... .. ... ........ 55,937,660 1,577,605 3,949,383 4,519,422 (45,891,250)

Sewer operations ... ... ... iiiioaaaaaaaan 1,905,001 2,298,282 393,281
Solid waste ... iii e 1,463,809 1,288,772 (175,037)
Interest on long-term debt ... ... __._._._._._.._. 2,869,811 157,432 (2,712,379)
Total governmental activities ......... $82,539, 250 $9,496,029 $4,375,059 $5,846,746 (62,821,416)

General revenues:

Property BaXeS . - .o i e e e e e e e e e e 68,059,694

Grants and contributions not restricted to specific programs....... 272,341

Unrestricted investment earningS. - .. ..ot a e e e eea e e 600,531

Miscel laneous . - . . e 385,106

Total general revenues . ... . ... .. a e 69,317,672

Change TN Net asSetsS - .o ui i i i e i e e e e e e e 6,496,256

Net assets, July 1, 2003 (as restated — Note 16) ...... ... . ..._-_.... 73,933,133

Net assets, June 30, 2004 . . . i et e e e e

The accompanying notes are an integral part of these financial statements.

$ 80,429,389
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TOWN OF DARIEN, CONNECTICUT

GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2004

EXHIBIT 111

OTHER TOTAL
SEWER SEWER CAPITAL GOVERNMENTAL GOVERNMENTAL
GENERAL OPERATING ASSESSMENT PROJECTS FUNDS FUNDS
ASSETS
Cash and cash equivalents .. .. ... ... . iiiieaaa-.. $ 8,455,998 $5,507,218 $ 540,057 $ 21,747,155 $1,479,415 $ 37,729,843
Investments ... ... ... iieaaaaaa 474,850 474,850
Receivables, net ... ... .. . ... 4,579,679 326,893 2,875,524 1,671,827 353,679 9,807,602
Due from other funds ... ... e e e eeeeeeean 333,956 1,305,602 250,000 1,889,558
| gLV Z=T o) oo ol = 11,540 11,540
Advances to other organizations .......... ... ... .... 260,608 260,608
LI 22 $13,630,241 $5,834,111 $3,415,581 $24,724,584 $2,569,484 $50,174,001
LITABILITIES
AND
FUND BALANCES
Liabilities:
Accounts and other payables .. .. ... ... ... ......... $ 1,345,227 $ 21,274 $ 42,844 $ 6,179,816 $ 325,467 $ 7,914,628
Due to other funds . ... ... a e aaann 705,602 220,760 85,124 872,041 1,883,527
Deferred revenue ... ... .o i 4,111,582 326,893 2,875,524 73,267 48,149 7,435,415
Bond anticipation notes payable ... _......._._._._...... 17,400,000 17,400,000
Total liabilities ... ... .. . iiiieiia.. 6,162,411 348,167 3,139,128 23,738,207 1,245,657 34,633,570
Fund balances:
YT =Y V7T o 269,504 276,453 23,020,580 188,122 23,754,659
Unreserved, reported in:
General Fund ... ... .. i i eeceeeeaaaaa 7,198,326 7,198,326
Special Revenue Funds ... ... .. ... ... ... ... .... 5,485,944 1,135,705 6,621,649
Capital Project Funds ... ... .. ..o iiiiaanaan (22,034,203) (22,034,203)
Total fund balances ..... ... .. ..o ... 7,467,830 5,485,944 276,453 986,377 1,323,827 15,540,431
TOTAL oo e e e e e e e e e e $13,630,241 $5,834,111 $3,415,581 $24,724,584 $2,569,484
Amounts reported for governmental activities in the statement of net assets are
different because:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds ... ... ... i it iiaaaaaaan 129,811,053
Other long-term assets are not available to pay for current-period expenditures
and, therefore, are deferred in the funds ... ... . ... i iiaiaaaaaaan 7,195,191
Long-term liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported in the funds .................... (72,117,286)

Net assets of governmental activities

The accompanying notes are an integral part of these financial statements.

$ 80,429,389




TOWN OF DARIEN, CONNECTICUT

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT IV

OTHER TOTAL
SEWER SEWER CAPITAL GOVERNMENTAL  GOVERNMENTAL
GENERAL OPERATING ASSESSMENT PROJECTS FUNDS FUNDS
Revenues:
Property taxes ... e $68,132,134 $ 68,132,134
Intergovernmental ... .. ... ... ... 4,162,409 $ 4,519,422 $ 692,907 9,374,738
Charges for ServicCes . ... ... aiiaaan 3,889,391 $2,133,941 3,399,244 9,422,576
Income on investments ... .. ... ... ... ... ...i..o--.... 294,262 76,352 $ 4,271 206,883 18,763 600,531
Miscellaneous ... .. .. 315,275 5,122 432,760 13,846 1,138,372 1,905,375
Total revenues ... ... e 76,793,471 2,215,415 437,031 4,740,151 5,249,286 89,435,354
Expenditures:
Current:
General government ... ...l 2,408,933 34,851 2,443,784
Community environment ... ... ... ... ... iiiiaa--- 429,085 429,085
Public safety ... ... 5,616,601 678,133 6,294,734
Health and social services ....... ..o eeanannn- 831,977 16,179 848,156
Library - e iiiaaan 1,982,655 1,982,655
Parks and recreation ... ... ... ... ..iiiiaao---o.. 929,176 929,176
PUblic WOrKS . oot e e e e e e eemeee e 2,300,744 2,300,744
SChOOIS . . 51,061,968 2,435,349 53,497,317
Sewer operations ... ... 1,905,001 1,905,001
Solid waste . ... ... e e 1,463,809 1,463,809
General overhead ... ... ... i e e eeeaaaa 2,761,882 2,761,882
Capital outlay - ... e 33,000,563 33,000,563
Debt ServiCe ... 6,457,058 6,457,058
Total expenditures ..... ... .. . iiiiiaooaaaaannnn 74,780,079 1,905,001 33,000,563 4,628,321 114,313,964
Excess (deficiency) of revenues over expenditures ...... 2,013,392 310,414 437,031 (28,260,412) 620,965 (24,878,610)
Other financing sources (uses):
Transfers N ... 574,567 3,245,664 538,406 4,358,637
Transfers out ... ... iiaaan (2,734,070) (53,807) (520,760) (1,050,000) (4,358,637)
Issuance of refunding bonds ... ... . ... ... ... ..... 9,310,000 9,310,000
Payment to escrow agent . ... ... ccoi i a e (9,153,587) (9,153,587)
Total other financing sources (UseS) - .......... (2,003,090) (53,807) (520,760) 3,245,664 (511,594) 156,413
Net change in fund balances ..... ... . . ... ... ... . ...... 10,302 256,607 (83,729) (25,014,748) 109,371 (24,722,197)
Fund balance, July 1, 2003 ... ..o iiiieaa e e e aceeaann 7,457,528 5,229,337 360,182 26,001,125 1,214,456
Fund balance, June 30, 2004 . ... ... ... . ..o iiiaaan $ 7,467,830 $5,485,944 $ 276,453 $ 986,377 $ 1,323,827
Amounts reported for governmental activities in the statement of activities (Exhibit I1) are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense. This is the amount by which capital outlays exceeded
depreciation TN the CUrrent Period . . .. ... et e et e e e e e e e e e e e e e e e e e e e e e e e e e e e 28,175,487
In the statement of activities, only the gain or loss on the sale of capital assets is reported, whereas in the governmental funds,
the proceeds from the sale increases financial resources. Thus, the change in net assets differs from the change in fund balance
by the cost of the asset sold. This is the loss on disposal OF assets .. . ... ... it a et iieaaaaa e e aeaeaann (37,388)
Revenues in the statement of activities that do not provide current financial resources are not reported as revenues in the funds .... (399,848)
Bond proceeds provide current financial resources to governmental funds, but issuing debt increases long-term liabilities in the
statement of net assets. Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets. This is the amount by which repayments exceeded proceeds .................... 3,373,278
Some expenses reported in the statement of activities do not require the use of current financial resources and therefore are not
reported as expenditures In governmental FUNOS . . . . e et e e e e e e e e aeaa e 106,924
Change in net assets of governmental activities (EXhibit Bl ... i ieeaaaa e ceeaaann $ 6,496,256

The accompanying notes are an integral part of these financial statements.
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TOWN OF DARIEN, CONNECTICUT

FIDUCIARY FUNDS

COMBINED STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2004

EXHIBIT V

PENSION
TRUST AGENCY
FUNDS FUNDS
ASSETS:
Cash and cash equivalents. .. ...t e e e e e e e ea e e $ 1,992,515 $230,982
Investments:
U.S. Government obligations ... ... ... i it cee e cecccaacaaaaaaaaan 7,309,980
(070 oo = of = o Y] o [0 £ 9,370,396
MUEUAl FUNAS .o e e i e e e e e e e e e cm e e e e e e e e e e e e ceeeaaannn 28,451,614
Receivables:
11T o o)V o 54,971
Interest and divVidends ... ... i e e ccaacae e ca e e 258,732
IO 2= U = =T Y o= 47,438,208 $230,982
LIABILITIES:
Accounts and other payables. ... ... i i i e e e e e e a e $230,982
Due to other FUNOS. .. ... e i e e c e d e cecccaaaacaaaa e aaaaaaann 6,031
Total Iiabiloties o . et e e e e cea e caa e aaaaann 6,031 $230,982
NET ASSETS:
Held in trust for pension benefits. ... .. .. .. i it i e ceacaaaaaans $47,432,177

The accompanying

notes are an integral part of these financial statements.




TOWN OF DARIEN, CONNECTICUT

FIDUCIARY FUNDS

COMBINED STATEMENT OF CHANGES IN PLAN NET ASSETS
PENSION TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT VI

Additions:
Contributions:
1T 1 07
Plan members . ... e e e e e i e e e e e emeaeeeeeaaaaaa——aa
L1 T o

Total contribULIONS . . .. oo e e e e e e e e eceeemeeeaan
Investment Income:

Net appreciation in fair value of investments... $2,738,618

Interest and dividends . . .. ... i e e e it e e e e 1,864,398

Total INnvestmenNt INCOME - . o i i i i e e e e e e e e e e e e e e e e e e eaaaaan

Total addiTioNS . . . oo oo e e o e o e e e e e s

Deductions:
T TS T 5 2,398,553
ADmINISEration - . . oo i e e e e e e e e e e e e e 145,988

Total dedUCTIONS . . - - - o e e o e o e e e e e e e e e e e

N[ o a0 ST = 1=

Net assets held in trust for pension benefits, July 1, 2003 ......

The accompanying notes are an integral part
of these financial statements.

$ 903,594
779,206
1,312

1,684,112

4,603,016

6,287,128

2,544,541

3,742,587

43,689,590

$47,432,177
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TOWN OF DARIEN, CONNECTICUT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Darien, Connecticut (the “Town”) have been prepared in conformity
with accounting principles generally accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles. The more significant
policies of the Town are described below.

A. Reporting Entity

The reporting entity of the Town of Darien consists of all Town’s departments, the Board of Education,
commissions, boards, authorities and funds.

The Town of Darien was founded in 1737. The Town has a Representative Town Meeting (RTM) form
of government, with a 5 member Board of Selectmen, 7 member Board of Finance and a 9 member Board
of Education. The Town operates under the State of Connecticut General Statutes and the Charter and
Code of Ordinances of the Town of Darien. The Charter was originally adopted in 1959 and the Code of
Ordinances was adopted in 1972. Both are subject to revision on an ongoing basis. The 100 member
RTM is the legislative body for the Town. The First Selectman, elected biennially, is the Chief
Executive Officer of the Town. The Board of Finance, elected quadrennially to overlapping terms, serves
as the Town’s fiscal policy maker. Services provided by the Town to residents and taxpayers include
general administrative services, public safety, education, public works, parks and recreation, health,
social service, planning and zoning, and sewer services. The Town has no component units.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the

latter are excluded from the government-wide financial statements. Major individual governmental funds
are reported as separate columns in the fund financial statements.
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The various funds included in the financial statements are described below:
Governmental Funds
Governmental Funds are those through which most governmental functions typically are financed.

General Fund - the primary operating fund of the Town. This fund is used to account for all
financial transactions and resources except those required to be accounted for in another fund.
Revenues are derived primarily from property taxes, state and federal grants, licenses, permits,
charges for service, and interest income.

Special Revenue Funds - account for revenue derived from specific sources (other than major
capital projects) that are restricted by legal and regulatory provisions to finance specific
activities.

Capital Project Funds - account for all financial resources used for the acquisition or
construction of major capital facilities not being financed by proprietary funds.

Fiduciary Funds

Fiduciary Funds are used to account for assets held by the Town in a trustee capacity or as an agent for
individuals, private organizations, and other governments. Fiduciary funds are not included in the
government-wide statements. The fiduciary funds are as follows:

Pension Trust Fund - accounts for the Darien Retirement System. There are two pension funds,
Town and Police.

Agency Funds - are custodial in nature (assets equal liabilities) and do not involve measurement
of results of operation. The Board of Education Student Activity Fund is the Town’s only
agency fund.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
Town considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.
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Property taxes, charges for services, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial resources of the
Town, except those required to be accounted for in another fund.

The Sewer Operating Fund accounts for the operations of the Town’s Sanitary Sewer System.
The Sewer Assessment Fund is used to account for receipt and assessment functions for sewers.

The Capital Projects Fund is used to account for the financial resources for the acquisition and
construction of major capital facilities.

Additionally, the Town reports the following fund types:

The Pension Trust Funds account for the activities of the Darien Retirement System, which
accumulates resources for pension benefit payments to qualified Town employees and Police Officers.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between
certain Town’s functions because the elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include property taxes.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.

. Deposits and Investments

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition.

State statutes authorize the Town to invest in obligations of the U.S. Treasury, commercial paper,
corporate bonds, repurchase agreements, and certain other investments as described in Note 4-A.

Investments are reported at fair value.
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E. Receivables and Payables

Activity between funds that are representative of lending /borrowing arrangements outstanding at the end
of the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund
loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds”. Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances”. All trade and property tax receivables are
shown net of an allowance for uncollectibles. Allowances for uncollectibles are computed based on
historical data.

The Town’s property tax is levied each July 1, on the assessed value listed on the prior October 1, Grand
List for all taxable property located in the Town. Although taxes are levied in June, the legal right to
attach the property does not exist until July 1. Therefore, taxes are due and payable in equal installments
on July 1, and January 1, following the date of the Grand List. Interest of 1 %% per month is charged on
delinquent taxes. Liens are effective on the attachment date and are continued by filing prior to the
following levy date. Additional property taxes are assessed for motor vehicles registered subsequent to
the Grand List date through July 31, and are payable in one installment due January 1. An amount of
$48,558 has been established as an allowance for uncollectible taxes. At June 30, 2004 this represents
5.6% of all property taxes receivable.

F. Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inventories of governmental
funds are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements.

G. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the government as
assets with an initial, individual cost of more than $5,000 (amount not rounded) and an estimated useful
life in excess of 1 year. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at the date
of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest

incurred during the construction phase of capital assets is not included as part of the capitalized value of
the assets constructed.
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Property, plant, and equipment is depreciated using the straight line method over the following estimated
useful lives:

Assets Years
Buildings.......cccooveieviiieicieei 40
Building improvements .................. 40
Infrastructure .........cccoeevvvvvvinnnn, 10-40
VehICIeS ......covviiiiiieece, 2-20
Office equipment..........cccccevveienene 5
Computer equipment ..........cccue.e... 3

H. Compensated Absences

Employees are paid by prescribed formula for absence due to vacation or sickness. Days may be carried
forward under the prescribed formula.

The Town and Board of Education liability for vacation pay is based upon the carry-forward of unused
vacation days up to the number of vacation days earned during the two most recent years of employment
for Town employees, other than police, and unused vacation days up to one week for police.

The Town pays one-third of unused accumulated sick leave in excess of 150 days for Town employees
and police officers at retirement. The liability reported in the financial statements is based upon one-third
of the days accumulated in excess of this limit.

The Board of Education liability for sick leave payments is incurred only upon retirement of custodians
and maintenance workers who have been employed for over ten years. The liability represents 1.25 times
the number of years employed times the employee’s daily pay or the employee’s accumulated sick leave
balance, whichever is lower. The liability is reported in the government-wide statement of net assets.

I. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities in the governmental activities statement of net assets. Bond premiums and discounts, as well
as issuance costs, are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable are reported net of any significant applicable bond premium or discount.
Significant bond issuance costs are reported as deferred charges and amortized over the term of the
related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.
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J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to change.

2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
Government-Wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund balance - total governmental
funds and net assets governmental activities as reported in the government-wide statement of net assets.
One element of that reconciliation explains that “long-term liabilities, including bonds payable, are not
due and payable in the current period and therefore are not reported in the funds”. The details of this
$72,117,286 difference are as follows:

BONdS PAYADIE ......cooeieeicc e $70,120,000
Less:
DEferred CRAIGES. ... .cuveveciecie et (688,874)
IsSUANCE COSES UETEITEA ........iiieii e (153,142)
CompeENSALEd ADSENCES ......vecvvevecieeie sttt sttt st sre e b nre e 943,875
Clean water NOtES PAYADIE .........ccveie i 755,658
Accrued interest PAYADIE .........cciiiiiiie e 1,139,769

Net adjustment to reduce fund balance - total governmental funds to arrive at
net assets - governmental aCtiVILIES ........ccccovivviiiiieic e $72,117,286

Another element of that reconciliation explains that long term assets are not available to pay for current
period expenditures and therefore are deferred in the funds. The details of this $7,195,191 difference are
as follows:

PrOPEITY TAXES ...vevvverieteietiieteste ettt ettt ettt e b et e se e e s e st enestesenae e eseneere s $ 702,560
Accrued interest 0N ProPerty tAXES ......ueveieeeerereeriertesee et see e seeees 365,921
INEE PENSTON ASSEL ... ee.veieeieiteeiie ettt sttt ettt ste et e te e e stesteeseesaeeneesaesreenee e 38,283
SChOO! BUITAING GrantS........ooviieii e 2,886,010
YA 1 11T £ 2,875,524
Y= T = T 264,296
ACCIUEH INTErEST ON SEWET USE ..veieeiieriieeiitreie s ssttie e s st te e e s sbae e e s sbae s s s ssbbe s s s ssbae e s s ssbeeessnrns 62,597

Net adjustment to increase fund balance - total governmental funds to arrive at
net assets governmental aCtiVitieS.........ccocveeiiiiiiie e $7,195,191
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B. Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balances and the Government-Wide Statement of Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances — total governmental funds and changes in net assets
of governmental activities as reported in the government-wide statement of activities. One element of
that reconciliation explains that “Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense”. The details of this $28,175,487 difference are as follows:

CaPItAl QULIAY .....ecvececie e $30,989,352
DEPreCIAtION EXPENSE. ... i iveeveetieiesteetee e seete st st et e ste e e steste e besteereesbesraeseesteeneeseesreenes (2,813,865)
Net adjustment to increase net changes in fund balances — total governmental

Funds to arrive at changes in net assets of governmental activities ...........c..c......... $28,175,487

Another element of that reconciliation states that “the issuance of long-term debt (e.g., bonds, leases)
provides current financial resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental funds. Neither transaction, however,
has any effect on net assets. Also, governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these amounts are deferred and amortized
in the statement of activities”. The details of this $3,373,278 difference are as follows:

Debt issued or incurred:

Issuance of refunding BONAS ... $(9,310,000)

ISSUANCE COSES — FETUNTING ....ecvee e 156,413
Principal repayments:

General obligation debht............cocv i 3,335,000

(08 Lo IR N = g (0] (=TT 38,278
Y e O (oI oo oV To =] o | TR 9,153,587

Net adjustment to increase net changes in fund balances - total governmental
funds to arrive at changes in net assets of governmental activities...........c...cc......... $ 3,373,278

STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
A. Budgetary Information
The Town adheres to the following procedures in establishing the annual budget of the General Fund:

« On the first Tuesday in March, the Boards of Selectmen and Education submit their respective
budgets to the Board of Finance.

« Onthe second Tuesday in March, the Board of Finance conducts a public hearing at which
taxpayer comments are heard.

« Onthe third Tuesday in April, the Board of Finance establishes its recommended Budget and the
means to finance it including a tax rate for publication and submission to the Representative Town
Meeting (“RTM”).
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« Onthe second Monday in May, the Budget as approved by the Board of Finance is submitted to a
Representative Town Meeting at which the budget is legally enacted through passage of a
resolution by the RTM. The RTM has authority to either approve the recommended budget or
reduce it; it is not permitted to vote an increase. The operating budget includes proposed
expenditures and the means of financing them.

« The legal level of control (the lowest level at which expenditures cannot exceed the appropriation)
is at the department level for the General Fund and at the fund level for Special Revenue Funds.
The department head approves budget transfers of $1 to $300 within the department. The Board
of Selectmen approves interdepartment budget transfers of $301 to $999 and the Board of Finance
approves inter and intradepartment budget transfers of $1,000 and above.

« Any subsequent appropriations that alter the total operating budget must be approved by the RTM.

« Formal budgetary integration is employed as a management control device during the year for the
General Fund.

« Except for the accounting for encumbrances, budgets are adopted on a modified accrual basis of
accounting.

« The Board of Education, which is not a separate legal entity but a separate department of the
Town, is authorized under State law to make any transfers required within their budget at their
discretion. Any additional appropriations must have Board of Education, Board of Finance and
RTM approval.

« Budgeted amounts shown are as originally adopted, or as amended by the Board of Finance and
Representative Town Meeting during the course of the year. Additional appropriations totaling
$303,775 were approved during the year.

« Generally, all unencumbered appropriations lapse at year end. Encumbered appropriations are
carried forward.

The Sewer Operating Fund, a major fund, has an annual legally adopted budget. Other nonmajor funds
with annually adopted budgets are the Waste Management Fund and the Animal Control Fund.
Establishment of the budget requires Board of Selectmen, Board of Finance and RTM approval. There
were no additional appropriations approved during the year. The budgets are on the modified accrual
basis of accounting.

Expenditures of funds for long-term capital improvements are budgeted by project each year.
Appropriations for capital projects are continued until completion of applicable projects, even when
projects extend more than one fiscal year.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g., purchase orders,
contracts) outstanding at year end are reported as reservations of fund balances and do not constitute
expenditures or liabilities because the commitments will be reappropriated and honored during the
subsequent year.
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4. CASH, CASH EQUIVALENTS AND INVESTMENTS

The deposit of public funds is controlled by the Connecticut General Statutes (Section 7-402). Deposits may
be made in a “qualified public depository” as defined by Statute or in amounts not exceeding the Federal
Deposit Insurance Corporation insurance limit in an “out of state bank”, as defined by the Statutes, which is
not a “qualified public depository”.

The Connecticut General Statutes (Section 7-400) permit municipalities to invest in: (1) obligations of the
United States and its agencies; (2) highly rated obligations of any state of the United States or of any political
subdivision, authority or agency thereof; and (3) shares or other interests in custodial arrangements or pools
maintaining constant net asset values and in highly rated no-load open end money market and mutual funds
(with constant or fluctuating net asset values) whose portfolios are limited to obligations of the United States
and its agencies, and repurchase agreements fully collateralized by such obligations. Other provisions of the
Statutes cover specific municipal funds with particular investment authority. The provisions of the Statutes
regarding the investment of municipal pension funds does not specify permitted investments. Therefore,
investment of such funds is generally controlled by the laws applicable to fiduciaries and the provisions of
the applicable plan.

The Statutes (Sections 3-24f and 3-27f) also provide for investment in shares of the Connecticut Short Term
Investment Fund (STIF) and the Tax Exempt Proceeds Fund (TEPF). These investment pools are under the
control of the State Treasurer, with oversight provided by the Treasurer’s Cash Management Advisory Board,
and are regulated under the State Statutes and subject to annual audit by the Auditors of Public Accounts.
Investment yields are accounted for on an amortized-cost basis with an investment portfolio that is designed
to attain a market-average rate of return throughout budgetary and economic cycles. Investors accrue interest
daily based on actual earnings, less expenses and transfers to the designated surplus reserve, and the fair
value of the position in the pool is the same as the value of the pool shares.

A. Cash and Cash Equivalents

The following is a summary of cash and cash equivalents at June 30, 2004:

Deposits:
DEeMANd ACCOUNTS .....o.vvivieiiieieiee et $ 129,642
Interest bearing aCCOUNTS..........ccivieerieieee et 30,806,181
Certificate Of dePOSIt.......cccciveiiiiie e 1,000,000
TOtal ABPOSITS ..o.vvevieieciieie st 31,935,823
Petty Cash @CCOUNTS .......cviiviiieeiecie e 7,370
Other cash equivalents*:
State Short-Term Investment FUNd (STIF) ....ccoooevviieie e, 5,932,269**
MBIA, Inc. - Cooperative Liquid Assets Securities System (CLASS).. 36,926**
Tax exempt Proceeds FUNAS.........ccccviiiieiieie s 48,437**
Pension Trust Funds - Cash Management ASSetS ........cccccvevveveveeiennn, 1,992 515**
TOTAL CASH AND CASH EQUIVALENTS ..o $39,953,340

* Short-term, highly liquid investments that are both readily convertible to known amounts of cash
and purchased within 90 days of maturity.
** Risk Category cannot be determined since the Town does not own identifiable securities but
invests as a shareholder of the investment pool.
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B. Deposits

At June 30, 2004, the carrying amount of the Town deposits was $31,935,823 and the bank balance was
$33,551,792. Of the bank balance, $632,007 was covered by Federal Depository Insurance. Section
36a-333 of the Connecticut General Statutes requires that each depository maintain segregated collateral
in an amount equal to a defined percentage of its public deposits based upon the bank’s risk based capital
ratio. A minimum of $3,351,978 based on June 30, 2004 deposits was collateralized at Risk Category 3.
Risk Category 3 is defined as collateral held by the pledging financial institution, or by its trust
department or agent, but not in the Town’s name. The balance of deposits of $29,567,807 were
uninsured and uncollateralized.

Due to higher cash flows at certain times during the year, the Town’s cash and cash equivalents in
category 3 investment were substantially higher than at year end.

C. Investments

Investments are required to be categorized to give an indication of the level of risk assumed by the entity
at year end. Category 1 includes investments that are insured or registered or for which the securities are
held by the Town or its agent in the Town’s name. Category 2 includes uninsured and unregistered
investment for which the securities are held by the counterparty’s trust department or agent in the Town’s
name. Category 3 includes uninsured and unregistered investments for which the securities are held by
the counterparty, or by its trust department or agent, but not in the Town’s name. At June 30, 2004, the
Town investments consisted of the following:

............. Category..........
1 2 3 Total
Pension Trust Fund:
Government Bonds ........cooeveveveeeeiee e $ 7,309,980 $ 7,309,980
Corporate BONAS ........cccoovvvereiiiennsneiesnseeniens 9,370,396 9,370,396
TOTAL oo $-0- $-0- $16,680,376 16,680,376
Noncategorized investments:
Mutual Funds*:
PENSION TIUSE FUNGS....eveiiieeee ittt et e s e e e e e e e s s e reeeeeesrenaanrees 28,451,614
Nonmajor Governmental FUNGS...........ccccocviiiiiiiciecree e 474,850
LI 1 17 $45,606,840

* Categorization is not applicable since the Town does not own identifiable securities, but invests as a
shareholder of the investment pool.
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5. RECEIVABLES

Receivables as of year end for the Town’s individual major funds and nonmajor, internal service, and
fiduciary funds in the aggregate, including the applicable allowances for uncollectible accounts, are as

follows:
Nonmajor
Sewer Sewer Capital and Other
General Operating Assessment Projects Funds Total
Receivables:
Interest on
delinquent taxes... $ 365,921 $ 62,597 $ 428,518
TaxesS...occooevveviveeennn 862,923 862,923
Accounts.........ce...... 94,329 264,296 $260,550 619,175
Special assessments. $2,875,524 2,875,524
Intergovernmental ... 3,305,064 $1,671,827 93,129 5,070,020
Gross receivables.......... 4,628,237 326,893 2,875,524 1,671,827 353,679 9,856,160
Less: allowance for
uncollectibles........... (48,558) (48,558)
Net total receivables..... $4,579,679 $326,893  $2,875524  $1,671,827 $353,679 $9,807,602

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer
revenue recognition in connection with resources that have been received, but not yet earned. At the end of
the current fiscal year, the various components of deferred revenue and unearned revenue reported in the

governmental funds were as follows:

Property taxes collected in advance
Delinquent property taxes receivabl
Interest and delinquent property tax
Special assessments not yet due......

B

Grant drawdowns prior to meeting all eligibility requirements..

School building grants
Sewer use receivables

Interest on sewer Use receivable..........ovvvveiiveeeeee e

Unearned program rev

CNUE ...

Total deferred/unearned revenue for governmental funds..........
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Unavailable  Unearned
$ 27,258
$ 702,560
365,921
2,875,524
121,416
2,886,010
264,296
62,597
129,833
$7,156,908 $278,507




6. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2004 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated:
Land......ococeeveiiiciiceee e, $ 7,096,698 $ 7,096,698
Construction in progress............ 14,384,380  $29,939,438 44,323,818
Total capital assets, not being
depreciated........ccccoovveviiieiiennns 21,481,078 29,939,438 51,420,516
Capital assets, being depreciated:
Buildings .......ccccoevvviiieiciee, 106,703,795 60,013 $(493,878) 106,269,930
Land improvements.................. 916,300 916,300
Machinery and equipment......... 7,298,257 976,264 (286,198) 7,988,323
Infrastructure .......ccocvvveveeeeiiiiennns 170,086 13,637 183,723
Total capital assets being depreciated 115,088,438 1,049,914 (780,076) 115,358,276
Less accumulated depreciation for:
Buildings .......ccccooveviiieiiiee, $ 29,152,699 2,327,329 (458,478) 31,021,550
Land improvements.................. 766,980 766,980
Machinery and equipment......... 4,975,200 482,086 (284,210) 5,173,076
Infrastructure .......coovvevveeeviiiiennns 1,683 4,450 6,133
Total accumulated depreciation...... 34,896,562 2,813,865 (742,688) 36,967,739
Total capital assets, being
depreciated, net..........ccccevevenee 80,191,876 (1,763,951) (37,388) 78,390,537
Governmental activities capital
aSSetS, Net......covvveviiiiiie e, $101,672,954  $28,175,487 $ (37,388) $129,811,053
Depreciation expense was charged to functions/programs as follows:
GeNEral GOVEIMMENT......ccieieireieeie sttt ee e e e ae e este s e seesteesaestesneentesseens $ 136,811
CommuUNIty BNVIFONMENT .....covviiiiiiieieeecie ettt eesreens 1,700
PUDIIC SAFELY ....ovi et 378,775
Health and SOCIAL SEIVICES ........eiiiieiiiiei ittt e e e e s s sraee e 17,914
Parks and FECIEATION .......veeeeiiviie ettt ettt e st e e e s st e e e s st e e e e s sabe e e s s srbeneesns 43,471
PUBIIC WOTKS ettt e et e e s s e e e e s st e e e e s sbaneesias 160,437
L0 [0 L[ ISR 2,074,757
TOTAL oottt ettt r et e e sttt e st et e st e e st e e e staeerebenesateesares $2,813,865

The Town has not implemented the provisions of GASB Statement #34 which require the reporting of

infrastructure assets acquired prior to July 1, 2002.
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Construction Commitments

The Town has active construction projects as of June 30, 2004. A summary of capital projects at June 30,
2004 is as follows:
...Project Expenditures...
Project
Authorization 2003/2004 Cumulative Encumbrances Balance

Public Works Garage......... $1,200,000 $1,176,592 $6,000 $17,408
Clean Water Fund............... $1,500,000 $1,093,433 $406,567
Sewer Line Expansion....... $7,415,000 $838,840  $5,834,723 $1,580,277
Middle School Expansion..  $27,006,500 $27,005,099 $1,401
High School Building......... $73,000,000  $29,939,438 $42,955,733 $22,869,867  $6,623,874
Capital Non-Recurring

Expenditures................... $9,785,396 $2,222,285  $9,391,096 $144,713 $249,587
Tokeneke School ............... $284,025 $284,025

INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Individual fund interfund receivable and payable balances at June 30, 2004 are as follows:

Receivable Fund Payable Fund Amount

General FUN ....ocovveceeeeceeeeeee et Sewer Assessment FUNd.........cooevvvevveveeeviennns $ 220,760
General FUNd ... Capital Projects.......cccccovevveivnivrereresesereereeenns 85,124
General FUNG .......ooveveieceiece e Nonmajor Governmental Funds...................... 22,041
General FUNG ......ooovcveiiei e Pension FUNAS........cooveveveeeeee e 6,031
Nonmajor Governmental Funds...........c..cccoevnee General FUN ......oovveveieeee e 250,000
Capital Projects......c.cccoeivvievereinnnsesereseseseeenns General FUNd ... 455,602
Capital Projects.........ccoevveievivveieeieseseseerese e, Nonmajor Governmental Funds...................... 850,000
B IO I TR $1,889,558

All interfund receivables and payables are the result of regularly recurring transactions and represent
temporary balances.

Interfund transfers

General Capital Nonmajor
Fund Projects Governmental Total
Transfer out:
General Fund .......cccccooveveeeens $2,195,664 $538,406 $2,734,070
Sewer Operating Fund............ $ 53,807 53,807
Sewer AsSessSmMent ........coeeee.e. 520,760 520,760
Nonmajor governmental funds 1,050,000 1,050,000
Total transfers out.............. $574,567 $3,245,664 $538,406 $4,358,637

All transfers represent routine transactions that occur annually to move resources from one fund to another.
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8. LEASES

Operating Leases

The Town leases some office equipment under operating leases. Total costs for such leases were $162,569
for the year ended June 30, 2004. These leases are cancelable at any time before the expiration date of the
year 2008. The future minimum lease payments for these leases are as follows:

Year Ending

June 30,
2005 e — $ 271,757
2006 — 265,608
2007 i —— 234,484
2008 ———————————— 220,568
2009 .. ————————— 109,020
TOTAL ottt e e $1,101,437

9. LONG-TERM DEBT
Governmental Activities

Changes in Long-Term Liabilities

Long-term liability activity for the year ended June 30, 2004, was as follows:

Beginning Ending Due Within
Balance Additions  Reductions Balance One Year
Bonds payable:
General obligation bonds... $72,595,000 $9,310,000 $11,785,000 $70,120,000 $4,179,050
Clean water notes............... 793,936 38,278 755,658 39,050
Less deferred amounts:
Refunding bonds........... (703,587) (14,713) (688,874)
Total bonds and notes
payable.......c.ccooveivinnnne 73,388,936 8,606,413 11,808,565 70,186,784 4,218,100
Compensated absences........... 1,142,113 198,238 943,875 454,650

Governmental activity
long-term liabilities ....... $74,531,049 $8,606,413 $12,006,803 $71,130,659 $4,672,750
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Bonds outstanding by issue at June 30, 2004 were:

Year of Interest Balance
Description Maturity Rate % June 30, 2004
General Obligation Bonds:
Elementary School expansion............... 2015 4.45-6.25 $ 1,110,000
Elementary School expansion............... 2016 4.80-5.875 530,000
Elementary School expansion............... 2018 4.0-5.0 45,000
Middle School expansion...................... 2018 4.0-5.0 1,775,000
Middle School expansion...................... 2019 4.0-5.125 7,964,575
Advance refunding........ccccceevrvrenennnn. 2018 4.0-5.125 14,085,000
Various capital projects...........c.ccoceevenee. 2015 4.45-6.25 190,000
Darien High School............ccccoceeeeee. 2022 3.50-5.00 3,155,000
Darien High School............ccccoceoienne. 2023 3.0-5.0 30,000,000
Refunding.......cccoovvvvinininiicieee 2018 1.0-3.75 7,364,000
Special Assessment Debt with Town
Commitment:
Hoyt Street........ccoovvieiiiicee 2018 4.0-5.0 270,000
Raymond Road ............ccoceverierienennn 2018 4.0-5.0 180,000
Nolen Lane .......cccoceeveivviiee e 2019 4.0-5.125 315,425
Peach Hill ..o, 2022 3.50-5.00 540,000
Harbor/Ring’s End, etc..........ccvnee.e. 2022 3.50-5.00 755,000
Refunding .......cccoovvvviiiiiiciecee, 2018 1.0-3.75 1,841,000
State Loans:
Clean Water ........ccoovvveniniieneicee 2022 2.0 755,658
TOTAL e $70,875,658

During fiscal year 2004, principal and interest payments were funded by the General Fund. The Sewer
Operating Fund and Sewer Assessment Fund reimbursed the General Fund $53,807 and $520,760,
respectively, toward these payments. The Sewer Operating Fund is responsible for debt service of the sewer
rehabilitation bonds and the Sewer Assessment Fund is responsible for the majority of debt service for the
sewer construction bonds. Payment of the principal and interest on Special Assessment Sewer Bonds is
guaranteed by the full faith and credit of the Town.
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The following is a summary of long-term debt maturities and grant amounts available from the State of
Connecticut for payment of principal and interest:

Principal Interest
to be to be

Year Provided Provided

Ending Total by the by the

June 30 Principal State Interest State
2005.......ccuenee. $ 4,179,050 $ 258,304 $ 2,810,209 $124,890
2006................ 4,299,838 281,390 2,599,496 115,094
2007....coveene. 4,410,643 352,083 2,690,939 106,189
2008................ 4,681,463 260,573 2,293,344 95,453
2009.......ccoe.ee. 4,702,300 257,733 2,141,657 85,014
2010-2014 ...... 23,119,657 1,250,788 8,120,971 244,489
2015-2019....... 18,078,263 225,139 3,636,386 12,435

2020-2024 ...... 7,404,444 812,953

TOTAL...... $70,875,658 $2,886,010 $25,105,955 $783,564

Authorized Unissued Bonds

At June 30, 2004, the Town had $4,640,000 of authorized, unissued bonds for the Middle School
Expansion Project, $2,285,000 for sewer line extension projects and $39,415,000 for the Darien High
School Building Project. The Darien High School Project is estimated to receive $15,835,000 in State of
Connecticut grants to reduce the amount of borrowing required for the project. This amount is
approximately 20.71% of total eligible costs.

Debt Limit
The Town’s total indebtedness does not exceed the limit of $478,846,221 allowed by State Statute.

Advance Refunding

In the prior year, the Town defeased certain general obligation bonds by placing the proceeds of hew
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and liability for the defeased bonds are not included in the Town’s
financial statements. At June 30, 2004, $12,900,000 of the defeased debt is outstanding.

On February 3, 2004, the Town issued $9,310,000 in general obligation bonds with an average interest
rate of 3.18% to advance refund $8,450,000 of outstanding 1998 general obligation bonds with an
average interest rate of 4.79%. The net proceeds of $9,153,587 (after payment of $156,413 in
underwriting fees, insurance and other issuance costs) were deposited with an escrow agent in an
irrevocable trust fund. The proceeds were used to buy a portfolio of direct obligations of, or obligations
guaranteed by the United States of America, to provide all future debt service payments on the 1998
issue. The 1998 bonds are considered defeased and the liability for those bonds has been removed from
the Statement of Net Assets. The transaction generated a cash flow savings of $404,826 and a present
value savings of $387,100. The balance of the defeased bonds at June 30, 2004 is $8,450,000.
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10.

11.

Compensated Absences

The liability for compensated absences decreased by $198,238 this year. These liabilities are paid by the
General Fund and Sewer Operating Fund.

BOND ANTICIPATION NOTES

The Town issued $17,400,000 of bond anticipation notes for the Darien High School project on May 18,
2004 maturing December 9, 2004. The
interest rate on the notes is 2.0%.

RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts, thefts of, damage to, or destruction of assets;
errors or omissions; or acts of God. The Town purchases commercial insurance for all risks of loss, except
dental claims as discussed below. During the year ended June 30, 2004, deductibles paid by the Town were
insignificant. Settled claims for all types of commercial coverage have not exceeded coverage in any of the
past three years. There were no significant reductions in insurance coverage from coverage in the prior year.

A. Risk Pooling

The Town is a member of the Connecticut Interlocal Risk Management Agency (CIRMA), an
unincorporated association of Connecticut local public agencies, which was formed in 1980 by the
Connecticut Conference of Municipalities (CCM) for the purpose of establishing and administering an
interlocal risk management program pursuant to the provisions of Section 7-479a et. seq. of the
Connecticut General Statutes.

The Town is a member of CIRMA’s Workers” Compensation Pool, a risk sharing pool, which was begun
onJuly 1, 1980. The Workers’ Compensation Pool provides statutory benefits pursuant to the provisions
of the Connecticut Workers’ Compensation Act. The coverage is subject to an incurred loss retrospective
rating plan and losses incurred in coverage period 2003/04 will be evaluated at 18, 30 and 42 months
after the effective date of coverage. The premium paid in 2003/04 was $560,030. The premium is
subject to payroll audit at the close of the coverage period. CIRMA’s Workers” Compensation Pool
retains $1,000,000 per occurrence and purchases reinsurance above that amount to the limit of liability of
$10 million per occurrence.

B. Self-Insurance Plans

The Town manages certain of its risks internally and sets aside assets for claim settlements. The General
Fund accounts for the Board of Education and Town dental plan and prescription drug plan.

A third party administers the Town’s self-insurance program. There is no stop loss coverage. The
Town’s General Fund funds the claims through annual appropriations. The claims liability of $23,212
reported at June 30, 2004, is based on the requirements of GASB Statements No. 10 and 30, which
require that a liability for claims be reported if information prior to the issuance of the financial
statements indicates that it is possible that a liability has been incurred at the date of the financial
statements and the amount of the possible loss can be reasonably estimated. The amount of claim accrual
is based on the ultimate costs of settling the claim which include past experience data, inflation and other
future economic and societal factors and incremental claim adjustment expenses, net of estimated
subrogation recoveries. The claim accrual does not include other allocated or unallocated claims
adjustment expenses.
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The analysis of the activity in the claims liability is as follows:

Claims Claims and Claims

Payable Changes in Claims Payable

July 1, Estimates Paid June 30
2002-2003 $51,392 $1,219,331 $1,218,961 $51,762
2003-2004 $51,762 $1,240,718 $1,269,268 $23,212

12. FUND BALANCE - RESERVATIONS

Descriptions of the various reservations of the Town’s governmental funds, fund balance accounts are as
follows:

Reserved for Inventory — to segregate a portion of fund balance equal to the inventory.

Reserved for Encumbrances — to segregate a portion of fund balance for expenditure upon vendor
performance.

Reserved — Debt Service — to segregate fund balance of the Sewer Assessment fund which must be used
for debt service.

A summary of reserved fund balances at June 30, 2004 is presented below:

General Fund:

Reserved for encumbrances ..........cceeevuveee. $ 269,504
Sewer Assessment Fund:

Reserved debt SErvice.......cocvvvvvvveeeviiecrnnen, 276,453
Capital Projects Fund:

Reserved for encumbrances ..........cceeevvveee. 23,020,580
Other Governmental Funds:

Reserved for inventory..........cccoceveveevnenne 11,540

Reserved for encumbrances ..........ccoeeevuveee. 176,582

TOTAL oo $23,754,659

13. OTHER POSTEMPLOYMENT BENEFITS

In addition to the pension benefits described in Note 14, in accordance with contractual agreements, the
Town provides, on a pay as you go basis, post-retirement health care benefits for those persons retiring from
the police bargaining unit. Under the plan, retirees and their spouses may continue coverage under the Town
plan up to age 65. Under the agreement, the employees will make a 25% cost sharing contribution. It is the
Town’s plan to actuarially fund the post-retirement medical insurance benefit. As of June 30, 2004, nine (9)
retirees are receiving this benefit at a cost to the Town of $85,807 for the year. The Board of Education also
provides post-retirement health care benefits for non-certified employees who elect to retire at age 62 until
they reach age 65 with various limitations based upon the particular contract of the retirees bargaining group.
A payment of $6,873 was made in 2003/04 for three (3) retirees. Retirees over age 65 who are eligible to
receive a pension are paid $850 annually, until their death, toward the purchase of a supplemental health care
plan. Also, the Board pays such retirees the cost of participating in Medicare “B”. Payments to twenty-nine
(29) such retirees for Medical and Medicare “B” costs totaled approximately $47,827 for the year ended June
30, 2004.
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14, EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
A. Plan Description

The Funded Retirement Plan of the Town of Darien

The Town contributes to a single employer, contributory defined benefit pension plan (the “Town Plan”)
covering substantially all Town employees (except policemen) and non-certified Board of Education
employees.

Employees of the Town regularly employed on a permanent full-time basis (excluding policemen and
teachers) or any elective officer are covered by the Town Plan.

At July 1, 2003, membership in the Town Plan consisted of:

Retirees, disabled members and beneficiaries currently receiving benefits ..................... 133
Terminated members entitled to benefits but not yet receiving them...........cccccoovvinenenns 5
Current aCtive MEMDEIS........ciiiiiicc 348

TOTAL oottt 486

The Town Plan provides retirement benefits as well as death and disability benefits. All benefits vest
after ten years of employment. If any employee leaves covered employment or dies before ten years of
employment, accumulated employee contributions plus related investment earnings are refunded.

Benefit and contribution provisions are subject to collective bargaining. These provisions are established
by ordinance and may be amended only by concurrence of the Board of Selectmen, Board of Finance and
the Representative Town Meeting for non-bargaining unit employees.

Town of Darien Police Pension Fund

The Town contributes to a single employer, contributory defined benefit pension plan covering all Town
Policemen (the “Police Plan™).

At July 1, 2003, membership in the Police Plan consisted of:

Retirees, disabled members and beneficiaries currently receiving benefits ..................... 49
Current aCtive MEMDETS..........cooiiiiiii 49
TOTAL ettt ettt 98

The Police Plan provides retirement benefits as well as death and disability benefits. Employees who
retire with 20 years or more of credited service are vested and entitled to an annual retirement benefit,
payable monthly for life. There is no provision for early retirement. If any employee leaves covered
employment or dies before being eligible for a retirement, disability, or death benefit, accumulated
employee contributions plus 75% of related investment earnings are refunded. Benefit and contribution
provisions are subject to collective bargaining.
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B. Summary of Significant Accounting Policies and Plan Asset Matters

Basis of Accounting

The pension trust funds’ financial statements are prepared on the accrual basis of accounting. Revenues

are recognized when they are earned and expenses are recognized when they are incurred.

Neither the Town Plan nor the Police Plan issues a stand-alone financial report.

Valuation of Investments

An actuarial asset valuation method is used to smooth out fluctuations in fair value. The actuarial asset
value recognizes the appreciation (realized and unrealized gains and losses) in any one year over four

years at a rate of 25% per year.

C. Contributions

In accordance with the pension plan for Town employees, the employee contribution increase is being
phased in. Town employees were required to contribute 4.5% of their annual salary during fiscal year
2003-2004. The contribution will increase to 5% July 1, 2005. The Police are required to contribute 6%
of their annual salary. The Town is required by ordinance to contribute the remaining amounts necessary
to provide the retirement benefits. The Town’s contributions are actuarially determined on an annual
basis using the projected unit credit method. Administrative costs are financed through investment
earnings.

D. Schedule of Funding Progress

Under
Under (Over)
Actuarial (Over) Funded
Actuarial  Actuarial Accrued Funded AAL as a
Valuation  Value of Liability AAL Funded  Covered 9% of Covered
Date Assets (AAL) (OAAL) Ratio Payroll Payroll
July 1, (a) (b) (b-a) (a/b) (© ((b-a)/c)
Town
2002 $23,754,848  $23,389,933 $ (364,915) 101.6% $10,336,236 (3.5)%
2001 24,279,441 19,103,118 (5,176,323) 127.15% 10,035,181 (51.6)%
2000 23,824,417 17,925,110 (5,899,307) 132.9% 9,475,244 (62.3)%
1999 22,392,536 16,888,233 (5,504,303) 132.6% 8,125,650 (67.7)%
1998 20,483,333 17,409,922 (3,073,411) 117.6% 8,279,993 (37.1)%
Police
2002 $23,373,615  $21,101,112  $(2,272,503) 110.8% 3,082,706 (73.7)%
2001 24,048,094 20,323,584 (3,724,510) 118.3% 2,753,485 (135.3)%
2000 23,717,414 19,611,768 (4,105,646) 120.9% 2,805,216  (146.4)%
1999 22,117,314 18,326,065 (3,791,249) 120.7% 3,143,207  (120.6)%
1998 20,043,784 17,538,025 (2,505,759) 114.3% 2,942,845 (85.1)%
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E. Schedule of Employer Contributions

Year Annual
Ended Required
June 30 Contribution
Town
2004 $875,362
2003 264,087
2002 -0-
2001 -0-
2000 194,920
1999 274,946
Police
2004 $191,138
2003 -0-
2002 -0-
2001 11,274
2000 124,367
1999 226,865

F. Actuarial Assumptions

Actual Percentage
Contribution Contributed
$712,456 81.4%
284,240 107.6%
- 0 -
- 0 -
194,920 100.0%
274,946 100.0%
$191,138 100.0%
-0-
-0-
11,274 100.0%
124,367 100.0%
226,865 100.0%

The data presented in the schedule of funding progress (Note 16.D) and schedule of employer
contributions (Note 16.E) were determined as part of the actuarial valuation at the date indicated.

Additional information as of the latest actuarial valuation follows:

Actuarial valuation date................oeevvvveee.
Actuarial cost method..........cccveevvvvevnnnenn,

Amortization method.........ccccccvvveevvveennnn.

Remaining amortization period ...............
Asset valuation method ...........cccccoeeeeeee.

Actuarial assumptions:

Rate of Return .......ccccoeovvveiviiieee
Projected salary increases...................

...................................................... Projected unit

July 1, 2002

credit
Level dollar

(open)

...................................................... 15 Years
...................................................... 4-Year

smoothed market

....................................................... 7.5%
....................................................... 5%

...................................................... None
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G. Annual Pension Cost and Net Pension Asset

The Town’s annual pension cost and net pension obligation to the PERS for the current year were as
follows:

Town Police
Plan Plan
Annual required CONtHDULION ........cooviiiie e $ 875,362 $191,138
Interest on net pension Oblgation............cccveiii i (14,036)
ANNUAL PENSTON COSE ...ttt e ere e e 861,326 191,138
ContribUtIONS MAAE ......oviieeeie e (712,456)  (191,138)
Increase (decrease) in net pension obligation...........cccocvvveieie e 148,870 -0-
Net pension (asset) obligation beginning of year.........cc.ccocvoveieiiiienenenneen, (187,153)* -0-
Net pension (asset) obligation end of Year .........cccccoceveveveivinincie s $ (38,283) $ -0-
*As restated - see Note 16
H. Trend Information
Year Annual Percentage Net
Ended Pension of APC Pension
June 30 Cost (APC) Contributed Obligation (Asset)
Town

2004 $861,326 82.7% $(38,283)

2003 264,087 107.6% (20,153)

2002 -0- 100% -0-

Police

2004 $191,138 100% $-0-

2003 -0- 100% -0-

2002 -0- 100% -0-

I.  Separate Plan Financial Information
Schedule of Plan Net Assets

Police Town Total
Assets:

Cash and cash equivalents ..........c.cccoceveverieivcnennn $ 657,214 $ 1,335,301 $ 1,992,515

Investments:
U.S. Government obligations ............c.ccccevennennen. 3,377,794 3,932,186 7,309,980
Corporate bonds..........ccccoeieveiiiiiii e, 4,436,508 4,933,888 9,370,396
Mutual fUNS.......ocoveieiiceeee e, 14,063,054 14,388,560 28,451,614

Receivables:
EMPIOYEN ..ot 54,971 54,971
INVEStMENT INCOME......evveieireeiie e 122,584 136,148 258,732
TOtAl.ceeeeeeee e 22,657,154 24,781,054 47,438,208



Schedule of Changes in Plan Net Assets
....FFor The Year Ended June 30, 2004....

Police Town Total
Liabilities:
Due to Other fUNS......c.eeeeeeeeeeeeeeeeeeeeeee e, $ 3,000 $ 3,031 $ 6,031
Net assets:
Net assets held in truSt .......ooeeeeeeeeeeeee e $22,654,154 $24,778,023 $47,432,177
Additions:
Contributions:
EMPIOYET ..o, 191,138 712,456 903,594
Plan membErs.........cooovviiiiiceece e, 193,704 585,502 779,206
(O] 12 1=] TR 712 600 1,312
Total contribution .........ccccevevvviviirciieeen, 385,554 1,298,558 1,684,112
Investment income:
Net depreciation in fair value of investments...... 1,342,551 1,396,067 2,738,618
Interest and dividends..........coceeeeveiiiie e, 930,716 933,682 1,864,398
Total investment iNCOME...........ccvvevvveennen. 2,273,267 2,329,749 4,603,016
Total additions........cccoeevvvvievieveceee, 2,658,821 3,628,307 6,287,128
Deductions:
BENEFItS ...oooveiiiiceee e 1,240,673 1,157,880 2,398,553
AAMINISTrAtioN .....cvceeviiiiiic e 61,328 84,660 145,988
Total deductions .........cc.ccevevvevevevenenne. 1,302,001 1,242,540 2,544,541
NEEINCIBASE .....ecevieveeceee et 1,356,820 2,385,767 3,742,587
Net assets held in trust for employees’ pension
benefits, July 1, 2003 ........ccccoeveieiieiececc e 21,297,334 22,392,256 43,689,590
Net assets held in trust for employees’ pension
benefits, June 30, 2004...........cccveeveeieiiieeeee e $22,654,154 $24,778,023 $47,432,177

Teachers’ Retirement Plan

All Town teachers participate in the State of Connecticut Teachers’ Retirement System, a cost sharing
plan with a special funding situation, under Section 10.183 of the General Statutes of the State of
Connecticut. This is a multiple employer PERS. A teacher is eligible to receive a normal retirement
benefit if he or she has:

« Attained age sixty and has accumulated twenty years of credited service in the public schools of
Connecticut, or;

« Attained any age and has accumulated thirty-five years of credited service, at least twenty-five
years of which are service in the public schools of Connecticut.
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The Board of Education withholds seven percent (7%) of all teachers” annual salaries and transmits the
funds to the State Teachers’ Retirement Board. Teacher payroll subject to retirement amounted to
$22,597,343.

The retirement system for teachers is funded by the State based upon the recommendation of the
Teacher’s Retirement Board. Such contribution includes amortization of actuarially computed unfounded
liability. For the year ended June 30, 2004 the Town has recorded in the General Fund

intergovernmental revenue schools and schools expenditures in the amount of $1,581,814 as payments
made by the State of Connecticut on-behalf of the Town. The Town does not have any liability for
teacher pension.

The State of Connecticut Teachers’ Retirement System is considered to be a part of the State of
Connecticut financial reporting entity and is included in the State’s financial reports as a pension trust
fund. Those reports may be obtained by writing to the State of Connecticut, Office of the State
Comptroller, 55 EIm Street, Hartford, Connecticut 06106.

15. CONTINGENT LIABILITIES

16.

Amounts received or receivable from Federal and State grantor agencies are subject to audit and adjustment

by grantor agencies. Any disallowed claims, including amounts already collected, may constitute a liability

of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time, although the Town expects such amounts, if any, to be immaterial.

The Town is a defendant in various lawsuits and the outcome of these lawsuits is not presently determinable.
In the opinion of management and the Town attorney, the resolution of these matters will not have a material
adverse effect on the financial condition of the Town.

RESTATEMENT OF NET ASSETS
The June 30, 2003 balance of net assets unrestricted has been rested. An amount of $167,000 has been added

to reflect the change due to an error in underreporting the amount of the net pension assets in the previous
year.
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RSI-1
TOWN OF DARIEN, CONNECTICUT

GENERAL FUND

SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED JUNE 30, 2004

....... BUDGETED AMOUNTS. ... .. VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
Property taxes:
Property taxes CUurrent . ... ... $68,139,350 $68,139,350 $67,357,020 $ (782,330)
Property taxes Prior .. ... e e e e e a e e e 275,000 275,000 287,183 12,183
Suspense tax collections ... ... ... i 8,002 8,002
Telecommunication property tax - ... ... oo ii e e e e aaaaa s 250,417 250,417 190,775 (59,642)
Interest and LIeNnsS ...t ed e 225,000 225,000 289,154 64,154
Total property taxes. . ... ... . ..ot 68,889,767 68,889,767 68,132,134 (757,633)
Licenses and permits:
Town Clerk ... e e e 1,000,000 1,009,750 1,981,459 971,709
Building, plumbing and other ... ... ... .. ... . . i 593,400 593,400 734,570 141,170
Food establishment . . . e 25,000 25,000 32,580 7,580
Private disposal and water supply ... ... .. it 4,010 4,010 33,450 29,440
Fire Marshal™s revenue . ... ..o e e c e aaaeaaaaann 6,000 6,000 3,615 (2,385)
(O 1 T 1,900 1,900 4,500 2,600
Total licenses and permitsS. ... ... ... i ea e e 1,630,310 1,640,060 2,790,174 1,150,114

Ul Intergovernmental :

o Capital improvement grant .. ... ... i aaaaan- 95,000 95,000 108,758 13,758
Housing AUuthority ... .. e e e e aaaan 60,000 60,000 59,963 (37)
Taxes on State-owned land .. ... ... it aaaaaan 93,456 93,456 93,582 126
Pequot distribution . ... ... ..o 21,787 21,787 30,154 8,367
Disabled persONS ... e e eeaaaaaan 425 425 (425)
Clircult breaker .. ...t e e 68,000 68,000 72,759 4,759
Elderly tax relief .. . e a e 20,000 20,000 14,000 (6,000)
Veterans® exXemplion . . .. e e e e e 9,500 9,500 1,886 (7,614)
CoUrt FINES | ittt et e e aeeaaaaaan 3,000 3,000 1,240 (1,760)
Boating safety enforcement ... ... .. ... i 18,700 18,700 18,715 15
Infrastructure - TOWNn aild ... ...t eaeaaaaaaaaaanann 69,134 69,134 69,942 808
State school reimbursement .. ... ... . i eeaaaaan 399,976 399,976 416,623 16,647
Education cost sharing grant ... ... ... i 650,000 650,000 629,000 (21,000)
TranspOrtatioN . ..o e e e aaaaaaan 474 474 794 320
(O T 14,000 14,000 51,197 37,197

Total intergovernmental . ... ... ... ... iiiiii.o-- 1,523,452 1,523,452 1,568,613 45,161

Charges for services:

Sale of codes, regulations, etC. - . ... .. i 3,000 3,000 3,419 419
L S T (=TS 1,732 1,732
Planning and zoning application ... ... ... ... .o iaiiaaaaan 14,000 14,000 12,454 (1,546)
ZBA application fees ... .. . e e aaaaaaan 6,000 6,000 8,406 2,406
EPC application fees ... ... e 1,951 1,951
EMS SerVECES . o e e e 1,000 1,000 (1,000)
Services for Sewer Commission Authority .... ... . ... ... ...-- 40,000 40,000 40,000
Parking meters and permits ... ... i e a e 436,000 436,000 494,397 58,397
Friendly VISITOr program . . ... iiieeieeeeeeeea 5,000 5,000 (5,000)
Youth Commission Fees ... ... a e 134,300 144,300 147,794 3,494
Parks and recreation ... ... ... a e 70,000 70,000 82,463 12,463

(Continued) - 1.



RSI-1
TOWN OF DARIEN, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS), ETC.

TS

....... BUDGETED AMOUNTS. ..... VARITANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
Charges for services (continued):
Beach parking permits ... ... e e c e e aaaaaaaaaan $ 116,000 $ 116,000 $ 140,290 $ 24,290
Boat launch fees . ... ... 4,000 4,000 5,730 1,730
(O 3T 10,000 10,000 18,296 8,296
Total charges for serviCes. ... ... iiee e aaaaan- 839,300 849,300 956,932 107,632
Fines and forfelts _ ... e 70,000 70,000 57,329 (12,671)
Board of Education ... ... 73,200 73,200 84,956 11,756
Investment ENCOMe . . . ..ot eeideeee e e e e 375,000 375,000 294,262 (80,738)
Miscellaneous:
Metro mobile rent ... e 80,000 80,000 88,915 8,915
Rebate on telephone . .. ... e 500 500 (500)
Coin operated Xerox machine ... ... .. i i 10,000 10,000 14,304 4,304
Railroad rents . ... 15,000 15,000 16,442 1,442
ComMESSEION 0N aQgiNg — VAN - oo e e 23,500 23,500 28,585 5,085
Other rents .. ... ettt et ee e aeaaa e 24,300 24,300 27,415 3,115
INSUranCe reCoOVerieS . ... ... it e e e e 20,000 20,000 105,411 85,411
(O 3T 20,000 20,000 52,716 32,716
Total miscellaneous. . ... . it 193,300 193,300 333,788 140,488
Total revenues . . ... ... aaaaaan 73,594,329 73,614,079 74,218,188 604,109
Other financing sources:
Transfers in:
Sewer Assessment Fund ... ... 520,760 520,760 520,760
Sewer Operating Fund ... ... iieieaan 53,807 53,807 53,807
Interest from other funds .. ... ... i i 100,000 100,000 (100,000)
Total transfers IN. .. ... i e e e ceeaaaaann- 674,567 674,567 574,567 (100,000)
Appropriation of fund balance ... ... ... L.l iii-.. 800,000 1,084,025 (1,084,025)
Total other financing SOUKCeS - ... oo cee i aeiee e e aaann- 1,474,567 1,758,592 574,567 (1,184,025)
Total revenues and other financing sources ...... $75,068,896 $75,372,671 74,792,755 $ (579,916)

Budgetary revenues are different than GAAP revenues because:
State of Connecticut “on-behalf” contributions to the Connecticut State Teachers” Retirement System

for Town teachers are nNot budgeted . . . .. .. ittt e e e e e 1,581,814
Under liquidation of prior year encumbrances is recorded as miscellaneous revenue for budgetary
reporting. This amount is excluded for financial reporting PUrpPOSES . ..o o e aeaaaacaaaaaan- (18,513)

The Board of Education does not budget for certain intergovernmental grants which are credited

against expenditures for budgetary reporting. These amounts are recorded as revenues and

expenditures for financial reporting PUIPOSES . . ..ottt e e e e e e e e e e e e e e e e eaee - 1,011,982
Issuance of refunding bonds. The amounts are not budgeted ... ... ... .. . i iieiiaeeeaaaaaaaaaaaan 9,310,000

Total revenues and other financing sources as reported on the Statement of Revenues, Expenditures,
and Changes in Fund Balances — Governmental Funds — Exhibit IV .. .. .. .. i an $86,678,038

(Concluded) - 2.
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TOWN OF DARIEN, CONNECTICUT

GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED JUNE 30, 2004

Zs

______ BUDGETED AMOUNTS........ VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
General government:
Selectmen™s OffiCe ... ... . e aaaaa- $ 164,849 $ 152,421 $ 147,618 $ 4,803
Administrative OFfFlIcer ... .. ... e aaeaae e 318,672 332,411 325,243 7,168
Human ReSOUNCES . .. i it e e e e e e e e e d e c e e aeeaaan 94,190 101,567 97,403 4,164
RTM o L o i e e e e e e e e e e e e e e 2,980 2,980 1,654 1,326
Financial management . . . .. .. aaaaaaaaaan 300,357 319,226 319,037 189
Board of FINanCe ... ... e e e caeaaa e e aaaan 30,450 26,450 26,450
TAX ASSES SOOI - o o i o e i e e e e e e e e e e e e e e e e e 187,529 201,880 201,617 263
Tax Collector ... e e e e 179,768 185,711 185,707 4
Legal SerVICesS . . ... e 361,650 595,044 595,005 39
Town ClerkK ... et e e e e eeeccccceeaaaaaaaanan 208,696 224,700 223,597 1,103
Registrar of Voters ... ... i e e e e caaaaaaaann 79,898 100,104 99,334 770
Information SerVICEeS .. ... e e 206,666 203,685 191,070 12,615
Probate CoUrt .. ... e e eeaeaaaaaaaa 8,200 8,498 8,498
Total general government. ... ... ..o ee e iiee e e aaann- 2,143,905 2,454,677 2,422,233 32,444
Community environment:
Developmental Planning - .. ..o e e ia e e aaa 367,215 369,354 366,392 2,962
Planning and ZoNENg - .- ce oo e e e e e e e d e a e 11,275 10,066 7,274 2,792
Zoning Appeals ... eaaaaan 3,640 4,029 4,029
Environmental Protection .. ... ... ... e e e aaaaaaaa 4,795 3,354 2,914 440
Regional Planning .. ... ...t e e e e e e aaa 5,828 5,828 5,828
Beauti Fication ... ... e aaee e e 35,000 35,000 34,963 37
Celebrations and observances .. ... o e ee e e e e e 15,525 15,525 15,108 417
Harbor master .. ... e e e e e e e e e aaaaaaaa 635 635 468 167
Total community environment. ... ... ... oo eieeaaaaann- 443,913 443,791 436,976 6,815
Public safety:
Bui lding Department . .. . ... e a e 239,972 250,109 247,113 2,996
Police Department:
AdMINESTration ... .. ... e eeeeeaaaaaa- 394,158 411,806 408,220 3,586
Criminal Investigatlion ... ... ... it i ea e e aeeaa e aaan 389,859 381,124 380,034 1,090
Patrol e e e e e e aae e aaaaaaan 2,584,414 2,669,416 2,664,122 5,294
RECONOS - - o i e e e e e 220,254 232,107 229,160 2,947
20T f o 66,243 74,915 74,389 526
Marine Patrol .. ... e e e aa e 13,620 14,320 14,242 78
I8 = 10 11T 111,475 117,105 110,243 6,862
Traffic and School CroSSINg - ..ot e e e e ceeaa e aaa 88,380 91,871 91,289 582
Fleet SerVECES ...t i e e e e e e e e aaaans 203,150 199,053 195,793 3,260
Station maintenance and communication .......... ... .o iiiaaoa.- 117,434 127,806 123,794 4,012
PENSHON .« e e e e e aeae e aaaaaaan 191,138 191,138 191,138
MIsSCellaneouUsS . . ... e e e e eeeaaaaaaan 1,800 1,720 635 1,085
Total Police Department ... ... ... ... oo aaaaaaaaann- 4,381,925 4,512,381 4,483,059 29,322

(Continued) - 1.
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TOWN OF DARIEN, CONNECTICUT

GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS), ETC.

RSI-2

...... BUDGETED AMOUNTS........ VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
Public safety (continued):
Fire service and emergency medical service:
Darien Fire Department . ... ..o e e e c e aaaaanan $ 105,877 $ 105,877 $ 104,021 $ 1,856
Noroton Fire Department . ... .. i e e 108,301 108,572 108,470 102
Noroton Heights Fire Department . . ... ... ... iioooaauaaann 118,142 118,142 118,084 58
Board of Fire CommiSSEONErS ... ..ot a e eea e e e eaaaaan 57,197 56,926 55,443 1,483
Fire Marshal ... ..ttt e e eeeaaaaaaaaaaaaaaaaann 191,091 196,158 190,448 5,710
Hydrants and main rental ... .. .. ... iiiii--. 265,220 266,920 266,919 1
Civil Preparedness ... ...t 1,300 2,322 2,022 300
Emergency medical service .. ... ... ... aaaaaaan 75,030 75,030 58,287 16,743
Total fire service and emergency medical service....... 922,158 929,947 903,694 26,253
Total public safety. ... ... . iia e 5,544,435 5,692,437 5,633,866 58,571
Health and social services:
Social SerVICES ... e aaaan 150,327 163,054 162,457 597
Emergency assistanCe ... ... e e 12,000 12,000 10,346 1,654
Home health care ... ... ... i iiiieeieeaaea 8,000 7,575 6,000 1,575
SEeNIOr CENEOI - . e e e e e 132,855 139,684 137,503 2,181
Senior transportation ... ... aaaaan- 24,487 28,585 28,585
R 01U o I 0] e T = 11 231,005 243,268 239,634 3,634
Youth Options/LMG Grant . ... ... it e e e caaaaaaaaann 59,750 59,750 59,750
Depot Grant . ... e e eeaaaaaan 18,000 18,000 18,000
Health Department . . . . . i 164,160 173,617 171,814 1,803
Other Grants TN Ald - ...t e e e e e aaaa s 6,825 6,825 6,825
Total health and social services. . ... ... 807,409 852,358 840,914 11,444
Labrary - oo e 1,982,655 1,982,655 1,982,655
Parks and recreation:
AdmINESEration . .. e eeeeaaaaaaaaaaan 211,835 220,922 218,685 2,237
Beach and court facilities ... ... . ... e 197,009 179,535 176,501 3,034
Maintenance and repalr .. ..o e e e e e e e e 306,394 322,683 320,846 1,837
Organized recreation activities ... ... ... i 42,894 38,591 36,866 1,725
Grounds, Fields, bullding - ... .. . i 203,035 214,775 197,704 17,071
Total parks and recreation. . ... ... ..o o e aaeaaaaaann- 961,167 976,506 950,602 25,904
Public works:
ADMENESEratioN . .. e e e e aaaaaan 241,945 250,291 250,185 106
Roadway and walkway maintenanCe ... ... ..o oeeeaaaaaaaaaanaan 1,366,654 1,497,807 1,496,902 905
Public building management ... . ... . i 251,493 280,912 280,218 694
Parking facility . ..o 216,578 268,282 268,193 89
Total public WOrKS. ... e e e eeeaaaaaaan 2,076,670 2,297,292 2,295,498 1,794

(Continued) — 2.
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TOWN OF DARIEN, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS), ETC.

1]

______ BUDGETED AMOUNTS........ VARIANCE
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
Overhead and miscellaneous:
Risk Management . . . . e $ 679,000 $ 787,960 $ 787,207 $ 753
(07 o1 o 1 o =T o Loy 748,000 18,227 18,227
Employee benefits ... e a e 2,119,552 2,043,984 1,974,675 69,309
Total overhead and miscellaneous. .. ... ... .. . oo oaao. 3,546,552 2,850,171 2,761,882 88,289
Board of Education — operations .. ... ..o oeeo e e c e e e e aaaaaan 48,711,557 48,711,557 48,497,436 214,121
Board of Education — other ... ... .. ... .. e aaaaaaaa 73,200 73,200 73,200
Debt service:
SChOO IS - . e e 5,380,853 5,347,207 5,347,206 1
I T 187,826 187,826 187,826
£ == o 773,555 766,589 765,113 1,476
Servicing bonds ... e e e 3,000 835 500 335
Total debt service. ... . ... 6,345,234 6,302,457 6,300,645 1,812
Total expenditures ... ... e e e c e aaaaans 72,636,317 72,637,101 72,195,907 441,194
Other financing uses:
Transfers out:
Animal Control ... .. e e e e 48,362 52,421 50,921 1,500
Refuse disposal ... .. e eaaaaan 295,392 298,660 298,660
Retiree Medical .. ... ..o 188,825 188,825 188,825
Capital Non-Recurring Expenditures ... ... ... . .o iaaaaannn 1,900,000 2,195,664 2,195,664
Total other financing USeS . ... ... . i 2,432,579 2,735,570 2,734,070 1,500
TOTAL - oo e $75,068,896 $75,372,671 74,929,977 $442,694

Budgetary expenditures are different than GAAP expenditures because:
State of Connecticut “on-behalf” payments to the Connecticut State Teachers”’ Retirement System for

Town teachers are not budgeted . .. . ...t e e e e e e e e e e e e e e e e 1,581,814
Encumbrances for purchases and commitments ordered but not received are reported in the year the
order is placed for budgetary purposes, but in the year received for financial reporting purposes (166,037)

The Board of Education does not budget for certain intergovernmental grants which are credited

against expenditures for budgetary reporting. These amounts are recorded as revenues and

expenditures for financial reporting PUIPOSES . o i i o e e o e e e e e e e e e e e ccae e e caaaaaaaaann 1,011,982
Payments to Escrow Agent and refunding issuance costs are not budgeted ... ... ... . ... ... ... ......... 9,310,000

Total expenditures and other financing sources as reported on the statement of revenues, expenditures,
and changes in fund balances — governmental funds — Exhibit IV ... .. ... .. i aaaaaaan $86,667,736

(Concluded) - 3.
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TOWN OF DARIEN, CONNECTICUT

SEWER OPERATING FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED JUNE 30, 2004

GG

VARIANCE
..... BUDGETED AMOUNTS. . ... FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
Revenues:
Licenses and pPermits . . . oot - $ 6,000 $ 6,000 $ 4,560 $ (1,440)
Charges oK SEIrVICES . ..o e e e e e e e e e e aae e e e e caaaa e aaaenn 2,114,774 2,114,774 2,080,643 (34,131)
Fines and Forfelts - ... e e e 30,000 30,000 48,738 18,738
Investment INCOME . .. . et e e e e e e e e e e e 200,000 200,000 76,352 (123,648)
Miscellaneous TNCOME . . . . it e e e e e e e e e e e e e e e e e e 13,617 13,617
Total reVenUEeS. . . ... ittt it e et e eeaeeeaeeaeeaaaa e aaaaann 2,350,774 2,350,774 2,223,910 (126,864)
Expenditures:
Sewer operations:
AdMENESEratioN - . e 278,367 356,071 354,723 1,348
Collection and PUMPENG - - o oot o o it e f e e e e e e e e e e e e 578,222 632,565 587,667 44,898
Treatment SEerVICe . ... i et e e e e e e e e e e 1,290,000 1,159,774 926,172 233,602
Overhead and miscellaneous . ... ... 150,378 153,690 153,656 34
Total eXpenditUres. . . . ittt ittt et e e e e aaaaaaaaaaaaaaaaan 2,296,967 2,302,100 2,022,218 279,882
Excess of revenues over expenditures . ... ... oo oo e e e e c e e aaaaaaan 53,807 48,674 201,692 153,018
Other financing sources (uses):
Transters OUL . . i e e e e e e e e e e e aaaaaaas (53,807) (48,674) (53,807) (5,133)
Net change in fund balances ... ... ... i e e e e e e caaea e aaaaaaan $ -0 - $ -0 - $ 147,885 $ 147,885

Budgetary revenues are different than GAAP revenues because of encumbrances from prior years cancelled in the current year. The effect of this
adjustment is to decrease budgetary revenues by $8,495.

Budgetary expenditures are different than GAAP expenditures because encumbrances for purchases and commitments ordered but not received are
reported in the year the order is placed for budgetary purposes but in the year received for financial reporting purposes. The effect of this
adjustment is to decrease budgetary expenditures by $117,217.




TOWN OF DARIEN, CONNECTICUT

GENERAL FUND

COMPARATIVE BALANCE SHEET
JUNE 30, 2004 AND 2003

EXHIBIT A-1

2004 2003
ASSETS
Cash and cash equivalents . ... ... ... ... ... ..... $ 8,455,998 $ 8,142,064
Receivables:
TAXES - - e e e e e e e e e e 814,365 775,691
Intergovernmental - . . .. ... ... ... 3,305,064 3,255,070
INnvestment INCOME . - - - oo oo o e e e e e e e e e e e e e e e e n s 305 23,072
Other . .o e e e e e e e e e eemeceaaeaaann 459,945 1,171,366
Due from other funds ... .. i oo e e e e e e e e mm 333,956 158,269
Advances to other organizations .................. 260,608
IO 1Y N $13,630,241 $13,525,532
LITABILITIES
AND
FUND BALANCE
Liabilities:
Accounts payable. ... ... ... $ 1,345,227 $ 1,425,713
Due to other funds ... ..o e e e e e e e e e aa 705,602 539,658
Deferred revenue . . . ..o e e e e e e e e e e e e e 4,111,582 4,102,633
Total liabilities .. ... . .. e e ie e aen 6,162,411 6,068,004
Fund balance:
Reserved for encumbrances ... ....ccc e eeeeeaannn 269,504 121,980
Unreserved:
Designated - ... ... . eaaaaaan 800,000 800,000
Undesiignated . . .. .o 6,398,326 6,535,548
Total fund balance ... .. ... .. ana. 7,467,830 7,457,528
IO 1Y N $13,630,241 $13,525,532
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TOWN OF DARIEN, CONNECTICUT

REPORT OF PROPERTY TAX COLLECTIONS
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT A-2

GRAND UNCOLLECTED _.... CORRECTIONS. ... .. TRANSFERS ADJUSTED ..o iiiii i e aaa - COLLECTIONS. - oo ii i o UNCOLLECTED
LIST TAXES CURRENT TO TAXES TAXES
YEAR JUNE 30, 2003 LEVY ADDITIONS DEDUCTIONS SUSPENSE COLLECTIBLE TAXES INTEREST LIENS TOTAL JUNE 30, 2004
1991 $ 1,982 $ 1,982 $ 980 $ 435 % 24 % 1,439 $ 1,002
1992 3,059 3,059 1,561 1,561 3,059
1993 5,394 5,394 1,471 1,368 24 2,863 3,923
1994 9,597 9,597 1,611 483 24 2,118 7,986
1995 14,316 14,316 14,316
1996 23,763 23,763 796 4,406 24 5,226 22,967
1997 39,176 $ 231 39,407 10,152 8,905 72 19,129 29,255
1998 107,389 43 $ 821 106,611 21,930 16,037 120 38,087 84,681
1999 103,132 157 13,192 90,097 13,737 15,217 144 29,098 76,360
2000 144,940 273 19,302 125,911 21,142 15,489 264 36,895 104,769
2001 402,871 17,473 54,696 365,648 204,772 38,372 1,080 244,224 160,876
Total prior

years 855,619 18,177 88,011 785,785 276,591 102,273 1,776 380,640 509,194
2002 $68,094,086 31,409 357,653 67,767,842 67,414,113 184,874 232 67,599,219 353,729
TOTAL $855,619 $68,094,086 $49,586 $445,664 $ -0 - $68,553,627 $67.690,704 $287,147 $2,008 $67,979,859 $862,923
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EXHIBIT B-1

TOWN OF DARIEN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET
JUNE 30, 2004

STATE
LAND SOLID SPECIAL POLICE AND
ANIMAL SPECIAL PURCHASE WASTE EDUCATION WASTE EXTRA FIRE FEDERAL
CONTROL CAFETERIA EDUCATION OPTION MANAGEMENT  RESERVE DISPOSAL DUTY ALARM GRANTS
ASSETS
Cash and cash equivalents .........._. $13,370 $53,739 $ 83,383 $62,707 $113,218 $80,676 $ 38,142 $15,419 $55,795
Investments ... ... .. ... iiiiiii.-.
Receivables:
ACCOUNTS - ..o 173,330 67,000 20,055
Intergovernmental .. ... .. _._._.._._._..._. 8,488 84,641
Due from other funds ................. $250,000
Inventory - ... .o 11,540
TOTAL oo $13,370 $73,767 $168,024 $62,707 $286,548 $250,000 $80,676 $105,142 $35,474 $55,795
LITABILITIES
A ND
FUND BALANCE
Liabilities:
Accounts and other payables ........ $ 5,234 $19,218 $ 85,818 $148,933 $ 45,178 $ 150
Due to other funds ..... ... ......... 19,041
Deferred revenue ....... ... . ... ..... 48,149
Total liabilities ......_._....... 5,234 19,218 104,859 148,933 45,178 48,299
Fund balance:
Reserved ... ... i 11,540 122,085 37,864
Unreserved reported in:
Special Revenue Funds ............ 8,136 43,009 63,165 $62,707 15,530 $250,000 $80,676 59,964 $35,474 (30,368)
Total fund balance ............. 8,136 54,549 63,165 62,707 137,615 250,000 80,676 59,964 35,474 7,496
TOTAL oo e e e $13,370 $73,767 $168,024 $62,707 $286,548 $250,000 $80,676 $105,142 $35,474 $ 55,795

(Continued) - 1.
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TOWN OF DARIEN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2004

EXHIBIT B-1

TOTAL
SOCIAL  SARAH POLICE POLICE NONMAJOR
SERVICES WILSON HAROLD GEORGE BRUNO MEDICAL STADIUM  SUPPLEMENTAL FIREFIGHTERS GOVERNMENTAL
GIFT TRUST DEAN NELSON SCHOLARSHIP RESERVE FIELD BENEFIT MEMORIAL FUNDS
ASSETS
Cash and cash equivalents .........._. $3,474 $7,684 $1,296 $5,715 $3,664 $924,008 $16,675 $450 $1,479,415
Investments ... ... .. .. ... i iioi.-. $474,850 474,850
Receivables:
ACCOUNTS - ..o 165 260,550
Intergovernmental .. ... _._._.._._._..._. 93,129
Due from other funds ................. 250,000
Inventory - ... . iaiiaan 11,540
TOTAL oo e $3,474 $7,684 $1,296 $5,715 $3,664 $475,015 $924,008 $16,675 $450 $2,569,484
LITABILITIES
A ND
FUND BALANCE
Liabilities:
Accounts and other payables ........ $ 20,936 $ 325,467
Due to other funds ..... ... ......... 3,000 $850,000 872,041
Deferred revenue ....... ... . ... ..... 48,149
Total liabilities ......_._._...._.. 23,936 850,000 1,245,657
Fund balance:
Reserved ... ... i $16,633 188,122
Unreserved reported in:
Special Revenue Funds ............ $3,474 $7,684 $1,296 $5,715 $3,664 451,079 74,008 42 $450 1,135,705
Total fund balance ............. 3,474 7,684 1,296 5,715 3,664 451,079 74,008 16,675 450 1,323,827
TOTAL woe i e e e $3,474 $7,684 $1,296 $5,715 $3,664 $475,015 $924,008 $16,675 $450 $2,569,484

(Concluded) - 2.
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TOWN OF DARIEN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

EXHIBIT B-2

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2004

STATE
LAND SOLID SPECIAL POLICE AND
ANIMAL SPECIAL PURCHASE WASTE EDUCATION WASTE EXTRA FIRE FEDERAL
CONTROL CAFETERIA EDUCATION OPTION MANAGEMENT  RESERVE DISPOSAL DUTY ALARM GRANTS
Revenues:
Intergovernmental revenue - other .. $ 82,756 $546,545 $63,606
Licenses, permits and fees ......... $ 8,098 $ 208,332 $31,025
Other sales and services ........... 1,577,605 1,078,550 $495,634
Earnings on investments ............ 947 $ 744 $ 965
Contributions ... ... ... .. ... ... ....
Other ... i
Total revenues ................. 8,098 1,661,308 546,545 744 1,286,882 965 495,634 31,025 63,606
Expenditures:
Current:
General government _.._...._.._........ 34,851
Public safety ... ... ... ... .. .... 61,250 487,424 26,555 17,769
Health and social services ....... 16,179
Schools - ... .. L. 1,852,460 582,389
Solid waste . ... . ... ... ... _..... 1,463,809
Total expenditures ............. 61,250 1,852,460 582,389 1,463,809 487,424 26,555 68,799
Excess (deficiency) of revenues over
expenditures . ... ... ... ..iiiioooo-- (53,152) (191,152) (35,844) 744 (176,927) 965 8,210 4,470 (5,193)
Other financing sources (uses):
Transfers in ... .. ... ... ..... 50,921 298,660
Transfers out ... ... .. .. ... .. .....
Total other financing sources
(USES) i it 50,921 298,660
Net change in fund balances .......... (2,231) (191,152) (35,844) 744 121,733 965 8,210 4,470 (5,193)
Fund balance, July 1, 2003 ........... 10,367 245,701 99,009 61,963 15,882 $250,000 79,711 51,754 31,004 12,689
Fund balance, June 30, 2004 .......... $ 8,136 $ 54,549 $ 63,165 $62,707 $ 137.615 $250,000 $80,676 $ 59,964 $35,474 $ 7,496

(Continued) - 1.



EXHIBIT B-2

TOWN OF DARIEN, CONNECTICUT

NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2004

19

TOTAL
SOCIAL  SARAH POLICE POLICE NONMAJOR
SERVICES WILSON HAROLD GEORGE BRUNO MEDICAL STADIUM  SUPPLEMENTAL FIREFIGHTERS GOVERNMENTAL
GIFT TRUST DEAN NELSON SCHOLARSHIP RESERVE FI1ELD BENEFIT MEMOR IAL FUNDS
Revenues:
Intergovernmental revenue - other .. $ 692,907
Licenses, permits and fees ......... 247,455
Other sales and services ........... 3,151,789
Earnings on investments ............ $ 55 % 9 $ 39 $ 29 $ 11,964 $ 3,969 $ 42 18,763
Contributions ... ... ... ... ... ..... 1,120,039 16,633 1,136,672
Other ... i $1,150 550 1,700
Total revenues ................. 1,150 55 9 589 29 11,964 1,124,008 16,675 5,249,286
Expenditures:
Current:
General government _.._...._.._.._....... 34,851
Public safety ... ... .. ... .. .... 1,288 83,847 678,133
Health and social services ....... 16,179
Schools ... ... ... 500 2,435,349
Solid waste ... ... ... ... ... . .... 1,463,809
Total expenditures ............. 1,288 500 83,847 4,628,321
Excess (deficiency) of revenues over
expenditures ... ... ... ... .iiiioo---- (138) 55 9 589 470 (71,883) 1,124,008 16,675 620,965
Other financing sources (uses):
Transfers in ... .. ... ... ..... 188,825 538,406
Transfers out .. ... .. ... .. ..... (1,050,000) (1,050,000)
Total other financing sources
(USES) i iii i 188,825 (1,050,000) (511,594)
Net change in fund balances .......... (138) 55 9 589 471 116,942 74,008 16,675 109,371
Fund balance, July 1, 2003 ........... 3,612 7,629 1,287 5,126 4,135 334,137 -0 - -0 - $450 1,214,456
Fund balance, June 30, 2004 .......... $3.474 $7,684 $1,296 $5,715 $3.664 $451,079 % 74,008 $16,675 $450 $ 1,323,827

(Concluded) - 2.



EXHIBIT C

TOWN OF DARIEN, CONNECTICUT

AGENCY FUND

STUDENT ACTIVITIES

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE YEAR ENDED JUNE 30, 2004

BALANCE BALANCE
JULY 1, 2003  ADDITIONS DEDUCTIONS JUNE 30, 2004

ASSETS

Cash and cash equivalents. .. $180,300 $1,070,577 $1,019,895 $230,982

LIABILITIES

Accounts and other payables. $180,300 $1,070,577 $1,019,895 $230,982
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EXHIBIT D-1

TOWN OF DARIEN, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE OF CHANGES BY SOURCE
FOR THE YEAR ENDED JUNE 30, 2004

CAPITAL ASSETS CAPITAL ASSETS
JUNE 30, 2003  ADDITIONS DELETIONS JUNE 30, 2004

GENERAL FIXED ASSETS:

Land ... ... $ 7,096,698 $ 7,096,698
Land Improvements ..... 916,300 916,300
Buildings .. ........... 106,703,795 $ 60,013 $493,878 106,269,930
Infrastructure ........ 170,086 13,637 183,723
Machinery and
equipment . .. .. ...... 7,298,257 976,264 286,198 7,988,323
Construction in
progress . ........... 14,384,380 29,939,438 44,323,818
TOTAL ¢ e e e i o $136,569,516 $30,989,352 $780,076 $166,778,792

INVESTMENT IN GENERAL
FIXED ASSETS FROM:

Capital Projects Funds $125,415,335 $30,820,026 $714,010 $155,521,351

General Fund revenue .. 5,677,322 169,326 66,066 5,780,582
Donations ... .....oc... 61,464 61,464
Total by source ... 131,154,121 30,989,352 780,076 161,363,397

Investment in years
prior to June 30, 1990 5,415,395 5,415,395
TOTAL - .o .. $136,569,516 $30,989,352 $780,076 $166,778,792
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EXHIBIT D-2
TOWN OF DARIEN, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE BY FUNCTION AND CLASSIFICATION
JUNE 30, 2004

79

MACHINERY
LAND AND CONSTRUCTION TOTAL

FUNCTION LAND IMPROVEMENTS BUILDINGS EQUIPMENT INFRASTRUCTURE IN PROGRESS JUNE 30, 2004

General government .........._. $ 101,228 $ 6,974,098 $ 454,281 $ 7,529,607
Community environment ......... 41,994 41,994
Public safety ... ... ... ..... 335,501 3,605,002 4,355,137 8,295,640
Health and social services .... 219,500 754,279 973,779
Parks and recreation .......... 4,231,745 648,615 616,433 5,496,793
Public works ...... ... ... ..... 117,750  $916,300 3,832,314 1,468,951 $183,723 6,519,038
Board of Education ............ 2,090,974 90,455,622 1,051,527 $44,323,818 137,921,941
TOTAL o e e iiaaea s $7.,096.698  $916,300 $106,269,930 $7,988,323 $183,723 $44,323,818 $166,778,792




EXHIBIT D-3

TOWN OF DARIEN, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY
FOR THE YEAR ENDED JUNE 30, 2004

GOVERNMENTAL GOVERNMENTAL
FUNDS FUNDS

CAPITAL ASSETS CAPITAL ASSETS

JULY 1, 2003 ADDITIONS* DELETIONS* JUNE 30, 2004

General government .... $ 7,529,607 $ 7,529,607

Community environment . 27,696 $ 14,298 41,994

Public safety ......... 7,737,134 684,935 $126,429 8,295,640
Health and social

SEervICeS . . iiieen 973,779 973,779

Park and recreation ... 5,940,092 82,387 525,686 5,496,793

Public works .......... 6,514,950 169,485 165,397 6,519,038

Board of Education .... 107,846,258 30,075,683 137,921,941

TOTAL & oo a oo - $136,569,516 $31,026,788 $817,512 $166,778,792

*Includes transfers between functions of $37,436
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TOWN OF DARIEN, CONNECTICUT

GOVERNMENT-WIDE EXPENSES BY FUNCTION

LAST TWO FISCAL YEARS

TABLE 1

HEALTH
AND PARKS
FISCAL GENERAL COMMUNITY PUBLIC SOCIAL AND PUBLIC SEWER SOLID DEBT
YEAR GOVERNMENT ENVIRONMENTAL  SAFETY SERVICES LIBRARY RECREATION WORKS EDUCATION OPERATIONS WASTE SERVICE TOTAL
2004 ... $3,442 $563 $7,725 $1,061 $1,983 $1,483 $4,106 $55,938 $1,905 $1,464 $2,869 $82,539
2003* .. 3,032 634 8,399 933 1,905 1,257 3,443 52,025 2,046 1,313 2,541 77,528

99

*As restated
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TOWN OF DARIEN, CONNECTICUT

GOVERNMENT-WIDE REVENUES
LAST TWO FISCAL YEARS

TABLE 2

................................... GENERAL REVENUES. . ... .. ..........

GRANTS AND
CONTRIBUTIONS
OPERATING CAPITAL NOT RESTRICTED UNRESTRICTED
FI1SCAL CHARGES FOR GRANTS AND GRANTS AND PROPERTY TO SPECIFIC INVESTMENT
YEAR SERVICES CONTRIBUTIONS CONTRIBUTIONS TAXES PURPOSES EARNINGS TOTAL
2004 ... $9,496 $4,375 $5,847 $68,059 $272 $601 $89,035
2003 ... 8,134 4,343 2,256 63,002 511 715 78,975
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TOWN OF DARIEN, CONNECTICUT

GENERAL FUND REVENUES BY SOURCE AND OTHER FINANCING SOURCES - BUDGETARY BASIS

LAST TEN FISCAL YEARS

(UNAUDITED)

TABLE 3

YEAR LICENSES CHARGES FINES OTHER
ENDED PROPERTY AND INTER- FOR AND BOARD OF  INVESTMENT FINANCING
JUNE 30, TAXES PERMITS GOVERNMENTAL  SERVICES RENTS FORFEITS EDUCATION INCOME MISCELLANEOUS  SOURCES TOTAL

1995 $39,094,569 $ 824,942 $ 805,837 $1,594,990 $562,145 $140,003 $ 777,209 $250,026 $ 770,989 $44,820,710
1996 40,811,375 828,871 800,282 1,298,293 454,870 176,775 829,805 174,675 760,861 46,135,807
1997 43,509,572 920,983 1,444,618 1,129,516 399,343 170,314 956,120 272,088 1,359,506 50,162,060
1998 46,476,935 1,046,052 1,475,905 1,199,143 386,681 202,545 990,182 183,098 976,848 52,937,389
1999 49,243,516 1,119,261 1,515,733 1,229,634 280,671 197,182 1,026,772 276,681 1,224,778 56,114,228
2000 52,300,877 1,334,637 1,441,268 1,045,863 $591,206 92,184 64,500 1,258,264 56,109 898,500 59,083,408
2001 55,288,801 1,365,464 1,343,703 1,099,586 555,748 93,863 70,265 1,252,078 240,723 765,000 62,075,231
2002 59,399,547 1,580,308 1,791,125 1,040,254 553,924 65,785 41,584 592,812 218,673 936,008 66,220,020
2003 63,354,902 1,856,626 1,806,572 400,653 607,778 60,836 94,051 327,256 77,392 835,022 69,421,088
2004 68,132,134 2,790,174 1,568,613 956,932 57,329 84,956 294,262 333,788 574,567 74,792,755
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GENERAL FUND EXPENDITURES BY FUNCTION AND OTHER FINANCING USES BUDGETARY BASIS

TOWN OF DARIEN, CONNECTICUT

LAST TEN FISCAL YEARS

TABLE 4

(UNAUDITED)
YEAR HEALTH AND PARKS OVERHEAD ELDERLY OTHER
ENDED GENERAL ~ COMMUNITY  PUBLIC SOCIAL AND PUBLIC AND BOARD OF  PROPERTY  CAPITAL DEBT FINANCING
JUNE 30, GOVERNMENT ENVIRONMENT SAFETY  SERVICES  LIBRARY RECREATION  WORKS MISCELLANEOUS EDUCATION TAX RELIEF OUTLAY SERVICE USES TOTAL

1995  $3,667,232 $4,653,236 $1,609,432 $570,322 $3,031,302 $27,310,278 $175,000 $ 540,711 $1,788,176 $ 844,254 $44,189,943
1996 4,045,476 4,527,016 1,642,221 569,487 2,784,580 28,614,828 210,000 438,456 2,307,306 632,407 45,771,777
1997 4,095,425 4,714,684 1,716,092 574,658 2,569,796 31,353,359 215,000 799,403 3,568,027 541,542 50,147,986
1998 4,035,151 4,837,031 1,817,943 603,987 2,727,889 32,855,882 215,000 590,988 3,949,023 598,633 52,231,527
1999 4,009,141 5,052,363 1,898,812 625,824 2,867,352 34,394,083 215,000 802,879 4,998,150 1,154,389 56,017,993
2000 1,882,758 $364,736 5,043,389 827,454 $1,481,377 655,834 2,879,750 $1,787,713 36,207,078 215,000 1,270,760 5,167,071 547,200 58,330,120
2001 1,889,287 380,417 5,117,284 693,154 1,597,305 786,495 3,113,276 1,822,323 39,261,000 235,000 5,254,132 1,541,460 61,691,133
2002 2,323,049 410,251 5,339,490 726,315 1,701,556 855,557 2,991,751 2,077,207 42,642,578 235,000 5,452,372 1,946,476 66,701,602
2003 2,247,250 429,617 5,521,293 753,345 1,904,723 895,919 2,070,539 2,571,688 45,336,042 5,684,887 2,348,828 69,764,131
2004 2,422,233 436,976 5,633,866 840,914 1,982,655 950,602 2,295,498 2,761,882 48,570,636 6,300,645 2,734,070 74,929,977




TABLE 5

TOWN OF DARIEN, CONNECTICUT

PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS
(UNAUDITED)

0L

RATIO OF RATIO OF
PERCENT TOTAL TAX DEL INQUENT

YEAR TOTAL CURRENT OF CURRENT DELINQUENT COLLECTIONS OUTSTANDING TAXES

ENDED TAX RATE GRAND LIST OF ADJUSTED TAX TAXES TAX TOTAL TAX TO TOTAL DEL INQUENT TO TOTAL

JUNE 30, IN MILLS OCTOBER 1, (1) TAX LEVY (2) COLLECTIONS COLLECTED COLLECTIONS COLLECTIONS TAX LEVY TAXES TAX LEVY
1995 14.00 1993 $38,798,267 $38,279,883 98.66% $644,119 $38,924,002 100.32% $1,099,142 2.8%
1996 14.49 1994 40,492,513 40,048,120 98.90% 567,489 40,615,609 100.30% 952,345 2.4%
1997 15.32 1995 43,407,604 42,883,291 98.79% 425,314 43,308,605 99.77% 1,029,221 2.4%
1998 16.13 1996 46,142,918 45,780,522 99.21% 505,355 46,285,877 100.31% 877,441 1.9%
1999 17.05 1997 49,258,773 48,881,573 99.23% 292,845 49,174,418 99.83% 960,611 2.0%
2000 17.72 1998 52,006,336 51,372,064 98.78% 435,305 51,807,369 99.62% 1,196,843 2.3%
2001 13.06 1999 54,631,487 54,208,455 99.23% 444,092 54,652,547 100.04% 1,101,604 2.0%
2002 14.02 2000 58,772,372 58,387,013 99.34% 273,013 58,660,026 99.81% 1,054,254 1.9%
2003 14.98 2001 62,948,741 62,545,870 99.36% 271,594 62,817,464 99.79% 855,619 1.4%
2004 16.00 2002 67,767,842 67,414,113 99.48% 276,591 67,690,704 99.89% 862,923 1.3%

(1) Property revalued for the Grand List of October 1, 1998.
(2) Tax levy is per $1,000 of the assessed value of taxable property.
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TOWN OF DARIEN, CONNECTICUT

ASSESSED VALUE AND ESTIMATED FULL VALUE OF ALL TAXABLE PROPERTY
LAST TEN FISCAL YEARS
(UNAUDITED)

TABLE 6

......... REAL PROPERTY........... -.....-PERSONAL PROPERTY...... EXEMPTIONS feeeeeeeee- - TOTAL. .o
YEAR GRAND
ENDED LIST OF ASSESSED ESTIMATED ASSESSED ESTIMATED REAL AND ASSESSED ESTIMATED
JUNE 30, OCTOBER 1, VALUE FULL VALUE (1) VALUE FULL VALUE (1) PERSONAL VALUE FULL VALUE
1995 1993 $2,630,777,279 $3,758,253,256 $153,668,817 $219,526,881 $2,275,000 $2,782,171,096 $3,977,780,137
1996 1994 2,645,420,734 3,779,172,477 157,624,869 225,178,384 2,245,350 2,800,800,253 4,004,350,861
1997 1995 2,650,203,458 3,786,004,940 125,000,578 178,572,254 2,139,879 2,773,064,157 3,964,577,194
1998 1996 2,664,238,628 3,806,055,183 177,785,697 253,979,567 2,098,839 2,839,925,486 4,060,034,750
1999 1997 2,701,797,264 3,859,710,377 194,968,988 278,527,126 2,353,589 2,894,412,663 4,138,237,503
2000 1998 2,694,200,480 3,848,857,829 209,312,220 299,017,457 2,042,917 2,901,469,783 4,147,875,286
2001 1999 3,960,726,860 5,658,181,229 242,624,815 346,606,879 2,057,835 4,201,293,840 6,004,788,108
2002 2000 3,988,428,240 5,697,754,629 253,239,716 361,771,023 1,709,689 4,239,958,267 6,059,525,652
2003 2001 4,012,273,234 5,731,818,906 253,376,389 361,966,270 1,715,000 4,263,934,623 6,093,785,176
2004 2002 3,987,146,022 5,695,922,888 267,561,396 382,230,566 2,062,203 4,254,707,418 6,078,153,454

(1) 70% Assessment ratio used to estimate full value.




TOWN OF DARIEN, CONNECTICUT

PRINCIPAL TAXPAYERS

(UNAUDITED)

TABLE 7

NAME

% OF TAXABLE
GRAND LIST (1)

The Wee Burn Country Club, Inc.
William Ziegler 111 Trust, et al
Estate of Helen M. Rivoire, et al
Country Club of Darien

The Nielsen Company
Woodway Country Club
Goodwives Center
Zotos International, Inc.

Parkland Limited Partnership

Darien Green Associates

TOTAL

NATURE OF ASSESSMENT

BUSINESS OCTOBER 1, 2002
Country Club $22,636,230
Real Estate $22,441,650
Real Estate $17,827,880
Country Club $16,784,680
Offices $14,309,250
Country Club $13,241,310
Shopping Center $11,301,920

Hair Care Products $10,143,020
Pulp and Paper $9,913,570

Offices $8,430,490

(1) Based on 10/1/02 Net Taxable Grand List of $4,239,958,267

0.53%

0.53%

0.42%

0.40%

0.34%

0.31%

0.27%

0.24%

0.23%

0.20%

72



TABLE 8

TOWN OF DARIEN, CONNECTICUT

SPECIAL ASSESSMENT COLLECTIONS
LAST TEN FISCAL YEARS
(UNAUDITED)

TOTAL CURRENT

YEAR CURRENT CURRENT RATIO OF AND DEFERRED
ENDED ASSESSMENTS ASSESSMENTS COLLECTIONS TO ASSESSMENTS
JUNE 30, DUE COLLECTED AMOUNT DUE OUTSTANDING
1995 $422,390 $389,947 92.3% $ 484,760
1996 175,193 158,106 90.2% 361,094
1997 255,998 238,867 93.3% 2,164,852
1998 357,521 342,783 95.9% 1,901,855
1999 370,916 352,221 95.0% 2,615,777
2000 340,642 309,025 90.7% 2,789,678
2001 348,541 304,246 87.3% 2,955,693
2002 403,541 355,771 88.2% 3,060,279
2003 565,756 390,107 69.0% 2,758,843
2004 379,229 368,875 97 .3% 2,875,524
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TABLE 9
TOWN OF DARIEN, CONNECTICUT

COMPUTATION OF LEGAL DEBT MARGIN
JUNE 30, 2004

Total tax collections (including interest and lien fees):
For the year ended June 30, 2004:

B0 17 TR0 X = 1 g <Y T $67,979,859
Taxing dEStriCES .. .. i e e e a e c e ccaecccaaaaaaaaaaaann 412,744
Reimbursement for revenue loss:
Tax relief for elderly freeze .. .. i e e e e aaaa 14,000
BASE . - oo e e e e e e e e e e eeemeeeeeeeeeeeeaaaaaaaa $68,406,603
General Urban Pension
Purpose Schools Sewers Renewal Deficit

Debt limitation:
2-1/4 times base. $153,914,857
4-1/2 times base. $307,829,714
3-3/4 times base. $256,524,761
3-1/4 times base. $222,321,460
3 times base..... $205,219,809

Total debt
limitation .. 153,914,857 307,829,714 256,524,761 222,321,460 205,219,809

Indebtedness:
Bonds payable (1) 1,017,319 65,201,260 4,657,084
Bond authorized
but unissued ... 44,055,000 2,285,000
Less: School
building grants

receivable ... .. (13,545,324)
Total
indebtedness 1,017,319 95,710,936 6,942,084

Debt limitation
in excess of
indebtedness..... $152,897,538 $212,118,778 $249,582,677 $222.,321.,460 $205,219,809

Note 1: Total net indebtedness above amounts to $103,670,339 but in no event shall
total indebtedness exceed $478,846,221 (seven times the base for debt
limitation).

Note 2: There is no overlapping debt.

Note 3: School building grants receivable include $2,886,011 of bond principal
grants from the State of Connecticut. Additionally, progress payments of
$10,659,313 (or approximately 20.71%) of eligible project costs on the High
School project are included.
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TOWN OF DARIEN, CONNECTICUT

RATIO OF NET LONG-TERM BONDED DEBT TO ASSESSED VALUE AND NET LONG-TERM BONDED DEBT PER CAPITA

LAST TEN FISCAL YEARS
(UNAUDITED)

TABLE 10

RATIO OF
GROSS LESS DEBT NET OVERALL
YEAR LONG-TERM GROSS PAYABLE NET DEBT TO NET OVERALL
ENDED ASSESSED BONDED SHORT-TERM FROM NONTAX OVERALL ASSESSED DEBT
JUNE 30, POPULATION (1) VALUE (2) DEBT DEBT (3) REVENUE DEBT VALUE PER CAPITA
1995 18,196 $2,782,171,096 $11,950,000 $3,896,469 $ 8,053,531 0.29% $ 443
1996 19,108 2,800,800,253 21,575,000 $ 2,065,000 3,611,114 20,028,886 0.72% 1,048
1997 19,108 2,773,064,157 29,350,000 3,300,000 6,030,165 26,619,835 0.96% 1,393
1998 19,271 2,839,925,486 42,300,000 8,449,672 33,850,328 1.19% 1,757
1999 18,085 2,894,412,663 50,595,000 8,781,784 41,813,216 1.44% 2,312
2000 19,607 2,901,469,783 47,930,000 8,059,585 39,870,415 1.37% 2,033
2001 19,607 4,201,293,840 44,510,000 2,364,084 7,599,045 39,275,039 0.93% 2,003
2002 19,607 4,239,958,267 47,006,457 7,138,429 39,868,028 0.94% 2,033
2003 20,049 4,263,934,623 73,388,936 6,714,754 66,674,182 1.56% 3,326
2004 20,049 4,254,707,418 70,186,784 17,400,000 7,543,094 80,732,565 1.88% 3,992

(1) Source — U.S. Department of Commerce,

(2) Source — From Table 4.

(€))

Includes bond anticipation notes only.

Bureau of Census.




TABLE 11

TOWN OF DARIEN, CONNECTICUT

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL OBLIGATION BONDED DEBT
TO TOTAL GENERAL FUND EXPENDITURES
LAST TEN FISCAL YEARS
(UNAUDITED)

9/

RATIO OF

DEBT SERVICE

YEAR TOTAL GENERAL TO GENERAL

ENDED TOTAL DEBT GOVERNMENTAL GOVERNMENTAL

JUNE 30, PRINCIPAL INTEREST SERVICE (2) EXPENDITURES (1) EXPENDITURES
1995 $1,225,000 $ 561,650 $1,786,650 $44,189,943 4.04%
1996 1,375,000 930,748 2,305,748 45,771,777 5.04%
1997 1,925,000 1,641,495 3,566,495 50,147,986 7.11%
1998 2,300,000 1,647,467 3,947,467 52,231,527 7.56%
1999 3,055,000 1,841,700 4,896,700 (3) 56,017,993 8.74%
2000 2,665,000 2,292,471 4,957,471 58,330,120 8.50%
2001 3,220,000 2,032,782 5,252,782 61,691,133 8.51%
2002 3,398,214 2,052,808 5,451,022 66,701,602 8.17%
2003 3,617,520 2,066,867 5,684,387 69,764,131 8.15%
2004 3,373,278 2,926,867 6,300,145 74,929,977 8.41%

(1) Reflects General Fund expenditures and other financing uses on a budgetary basis.
(2) Excludes bond registration fees and other miscellaneous charges.

(3) Excludes $100,000 reserved for future debt service.




TABLE 12

TOWN OF DARIEN, CONNECTICUT

DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS
(UNAUDITED)

EEQED REGISTERED SCHOOL UNEMPLOYMENT
JUNE 30, POPULATION (1) VOTERS (2) ENROLLMENT (3) RATE (4)
1995 18,196 10,729 2,942 2.7%
1996 19,108 11,011 3,108 2.5%
1997 19,108 11,391 3,260 2.3%
1998 19,271 10,934 3,310 2.2%
1999 18,085 10,832 3,497 1.4%
2000 19,607 11,638 3,662 1.1%
2001 19,607 11,370 3,874 1.9%
2002 19,695 11,397 3,927 2.0%
2003 20,049 11,175 4,116 2.8%
2004 20,049 11,397 3,927 2.0%

The 1990 census reported the median age for the Town as 38.2 years.

(1) Source — U.S. Department of Commerce, Bureau of Census and State of
Connecticut Department of Health

(2) Source - Town of Darien, Registrars of Voters.

(3) Source - Town of Darien, Board of Education.

(4) Source - State Labor Department.
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TABLE 13

TOWN OF DARIEN, CONNECTICUT

PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS
LAST TEN FISCAL YEARS
(UNAUDITED)

8.

............ REAL PROPERTY VALUE (1).--ucn.-.. e eeee--.....CONSTRUCTION VALUE (2)-uceuueeaceno-. DEPS@T?S [©)
EESED (DEPOSITS
JUNE 30, RESIDENTIAL COMMERCIAL TOTAL PERMITS RESIDENTIAL  COMMERCIAL TOTAL IN $000S)
1995 $3,369,670,513 $388,582,743  $3,758,253,256 764 $ 36,657,000 $ 7,914,000 $ 44,571,000 $596,966
1996 3,394,222,734 384,949,743  3,779,172,477 687 33,338,000 7,654,000 40,992,000 568,524
1997 3,386,125,111 399,879,829  3,786,004,940 1,368 37,364,000 12,001,000 49,365,000 552,647
1998 3,403,227,068 402,828,115  3,806,055,183 1,429 50,000,000 6,461,000 56,461,000 602,307
1999 3,442,861,657 416,848,720  3,859,710,377 1,797 56,209,000 6,534,000 62,743,000 613,852
2000 3,425,483,468 423,374,361  3,848,857,829 1,926 86,120,000 13,060,000 99,180,000 651,816
2001 5,658,181,229 346,606,879  6,004,788,108 2,169 92,734,000 9,456,000 102,190,000 679,187
2002 5,697,754,629 361,771,023  6,059,525,652 2,256 93,011,000 15,196,000 108,207,000 730,791
2003 5,731,818,906 361,966,270  6,093,785,176 2,514 115,619,000 6,519,000 122,138,000 n/a
2004 5,695,922,888 382,230,566  6,078,153,454 2,962 119,007,000 9,641,000 128,648,000 n/a

(1) Source - Estimated actual value from Table 4.

(2) Source - Town of Darien, Building Department.

(3) Source - State Banking Commission and Federal Deposit Insurance Corporation (Information about bank deposits within the Town are
not available for the entire State of Connecticut).




TOWN OF DARIEN, CONNECTICUT

MISCELLANEOUS STATISTICS
JUNE 30, 2004
(UNAUDITED)

TABLE 14

Date of Incorporation
Form of Government

Area in square miles
Miles of streets

Number of street lights
Number of Employees (Full and permanent part-time):
Town
Board of Education
Recreation:
Community Centers
Parks
Park acreage
Tennis courts
Fire Protection:
Number of stations
Number of volunteer fire personnel
Number of calls answered
Number of Ffire hydrants:
Public
Private
Police Protection:
Number of stations
Number of calls answered
Number of law violations:
Criminal arrests
Motor vehicle arrests
Motor vehicle warnings
Accidents
Education:
Number of elementary schools
Number of elementary school
Number of middle schools
Number of middle school
Number of high schools
Number of high school instructors
Number of private schools

and officers

instructors

instructors

1820

Selectmen/Representative
Town Meeting

14.9 miles

110 (includes private
and state)

827

137
672

1 (Senior Center)
13

207 acres

11

3
60
950

500
22

1
25,842

320
2,995
2,689
812
179
112

105
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